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ABSTRACT
The objective of this study was to analyze the risk and the return on securities in
Commerce sector index in the Stock Exchange of Thailand. Eight securities in the Commerce
sector, namely, the Big C supercenter public company limited (BIGC), the Berry Yuger public
company limited (BJC), the Home product center public company limited (HMPRO), the Loxley
public company limited (LOXLEY), the Siammakro public company limited (MAKRO), the
Minor corporation public company limited (MINOR), the Singer Thailand public company
limited (SINGER) and the Sahapathanapibul public company limited (SPC), were selected for the
analysis by using their 261 weekly closing prices from January 2002 to December 2006.
Furthermore, Engle and Grangers~ conintegration method was used to test the relationship in
Capital Pricing Asset model.
The results of this study indicate that the return rate of market and the return rates of
the BIGC, the BJC, the HMPRO, the MAKRO, the MINOR, and the SPC were stationary with

I(0) process but the LOXLEY and the SINGER were non-stationary. The empirical results in
testing data by cointegration technique that data of residual had been stationary and cointegrated.
Moreover, the results found that the coefficients (β) of the BIGC, the BJC, the HMPRO,
the LOXLEY, the MAKRO, the MINOR, the SINGER, and the SPC securities were 0.2644,
-0.0160, 0.5565, 0.9626, 0.4094, 0.3353, 2.7123, and 0.0262, respectively. In addition, the return
of the BIGC, the HMPRO, the LOXLEY, the MAKRO, the MINOR, the SINGER, and the SPC
securities had positive relationship with the return rate of the market. But, the BJC securities had
negative relationship with the return rate of the market. The changes in the return rates of the
BIGC, the BJC, the HMPRO, the LOXLEY, the MAKRO, the MINOR, and the SPC securities
were less than the change in the return rate of the market, implying that these securities were
determined as a defensive stock. The SINGER securities were more than the change in the return
rate of the market, implying that these securities were determined as a Aggressive stock.
The comparison of expected return from security with Securities Market Line (SML)
showed that all securities namely the BIGC, the BJC, the HMPRO, the LOXLEY, the MAKRO,
the MINOR, the SINGER, and the SPC were over the SML. The return rates of these securities
were more than the return rate of the market at the same risk rate, This implied that their
prices were under the valued. However, the prices were expected to increase in the future.
Therefore, the investor should buy before the price increase.

