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ABSTRACT

The objective of this study was to test the relationship between tourism income and
economic growth in terms of GDP of Thailand. The analysis was based on secondary data
covering 1" quarter of 1997 to 4" quarter of 2006. The study was carried out using time series
econometrics particularly application cointegration test, error—correction mechanism, and
Granger’s causality test. Testing for unit roots revealed both series of data were stationary at I (1)
at 0.01 statistically significant level. The result of cointegration regression indicated there was a
long—run or equilibrium relationship between the two economic variables. However, the test for
short—run relationship provided the indication that only GDP exhibited the short — run adaptation
to the change in tourism income, not vice versa. Meanwhile, according to the Granger’s causality

test there was a two relationship between the two economic variables.



