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ABSTRACT

Investment in capital assets is an alternative to investors in general. Choosing the right
assets is thus the primary consideration given by investors to assure the financial returns as
expected. There are a number of criteria for judging the choice like selecting on the ground of basic
factors of each asset, or technical factors. The assessment of actual asset return is one of the
important considerations for investor to make the right choice. There exist many methods for
actual asset or stock return assessment, and different method will be suitable for different kind of
assets.

This study dealt with the case of IRPC (public) company’s stocks for the reasons that this
company has developed and grown continually as well as has exhibited the capability to deal with
various business problems to the point of corporate success by improving its debt structure and
making higher income and thus increasing the return rates to its shareholders. The objectives of
this study are to make analysis on the stocks of this company on the basic factors ground and
assessment of the actual stock returns to assist investment decision.

This study was based on secondary data and information available from documents and

reports of Investment Consultancy Institute, the Bank of Thailand, the Stock Exchange of



and the company’s conditions. The assessment of actual stock returns was based on the forecast
future cash flow to determine the cash flow balance available for shareholders. This meant Free
Cash Flow to Equity (FCFE) ratio was used to determine the actual stock returns which would be
compared with the market returns for assisting investment decision.

The findings indicated the Thai economic conditions from 2004 to 2007 failed to recover
from the global and the domestic slow-down situations as expected due to many emerging factors.
These included the risk from oil prices which were likely to maintain at high level, the pressure
from rising inflation rate since 2006, the internal political factor, and the strong Thai currency. In
the petrochemical and refinery industry, the tendency was on the continual utilization of this
industrial products as well as increase in ail production. The analysis on financial status of the
company revealed the correction strategy in which debt structure was being revised to assure
financial strength and sustaining corporate growth. As of 2007 year-end, the actual stock return
was assessed to be 11.41 baht- higher than the closing price at 6.10 baht at the end of 2006 by 5.31
baht. This means the IRPC stock traded at closing price at the end of 2006 was undervalued ; thus,

this stock is worth investing due to the favorable return.



