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ABSTRACT

This study is based on secondary information concerning 724 samples of non-performing
loans and 724 samples ‘of performing loans which are credit granted by the Doi Lor branch of
Bank Agriculture and Agricultural Cooperatives (BAAC).

The bank clients with NPL were found to have the following general characteristics: 41-
50 years old (39.9%) depending solely on agriculture for income (60.5%) with average net
household income of 50,001-100,000 baht per year (71.5%), having personal guarantee (100%),
using asset as collateral (98.2%) spending loans according to the borrowing purposes (61.3%),
getting approved loan size of 100,001-500,000 baht {96.7%).

Meanwhile, the bank clients with performing loans could be characterized as 31-40 years
old (41.6%), with income coming from both farm and non-farm sources (62.6%), having 50,001-
100,000 baht average net household income (62.3%), with no personal guarantee (83.1%), using
assct as collateral (68.2%), spending loans according to borrowing purposes (65.5%), getting

100,001-500,000 baht loan size (60.8%).



The study also found that only income source and net housechold income were
contributing factors to NPL. This implied those bank clients having income from both farm and
non-farm sources were less likely to have NPL, and so were those earning higher household
income level. Other independent variables under study appeared to have no influence on the loan

performance.



