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ABSTRACT

This study has three objectives: 1) to study the state of knowledge and understanding of
Specific Business Tax among real estate entrepreneurs, 2) to study the role of Specific Business
Tax on the trading of real estate sector, and 3) to study attitudes of real estate entrepreneurs
towards Specific Business Tax and their problems relating to the tax. Primary and secondary data
are used in this study. Secondary data are obtained from official documents of various government
agencies. Primary data are obtained from a sample of 100 real estate entrepreneurs. The sample is
purposive, only entrepreneurs who have registered with the Revenue Department on Specific
Business Tax and who have offices in Chiang Mai are selected to be in the sample. Simple
statistics are used to analyze the data. '

On the state of knowledge and understanding of Specific Business Tax, the results of the
study show that entrepreneurs know and understand relatively well on the following aspects:
general knowledge relating to Specific Business Tax, tax bases and rates, tax registration, tax
returns, as well as Specific Business Tax reports and other required document, However, they do

not know and do not understand much on the rules of penalty and the core principles of the Tax.



On the role of Specific Business Tax on real estate sector, the results of the study show
that after the Specific Business Tax rate was reduced from 3.3% to 0.11 in June, 1999, the revenue
of entrepreneurs in our sample increased on average, from higher sale volume due to lower prices
offered. The measure of lowering Specific Business Tax rate may therefore help to stimulate
the real estate sector to expand and therefore recover.

On the study of the entrepreneurs’ attitude and problems, the results show that most of
them are willing to pay Specific Business Tax. They agree that the rate reduction measure help to
stimulate the real estate to expand, Most entrepreneurs do not have much problem with the tax as
they can always get advice from tax officers. The problems expressed relate mainly with advice
not readily available to them at the time of enquiring. This could be because tax laws are

normally complex and hard to understand.



