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ABSTRACT

This Cost-benefit study to determine financial feasibility of a pig farm with and without
evaporative cooling system (EVAP) for 20 years investment project revealed that even there was
financial loss in the first year, this farm was able to stay in business due to the high level of
owner1s equity. Profits were found to begin to grow in the subsequent years. For both cases, Net
Present Value (NPV) was positive, Benefit-cost ratio (B/C ratio) was greater than one, and the
Internal Rate of Return (IRR) was greater than the interest rate of 8.25%, implying the feasibility
of investment in pig farm enterprise.

The study also showed that the benefit of pig farm equipped with EVAP would be quite
low. However, pig farm with EVAP was a necessary condition for standard certification of food
safety which was current consumption trend of consumers who were health conscious.

It could be concluded that pig farm operated under EVAP had high potential for
investment worthiness especially when fudging from the likelihood of sustainable benefit
in the future.
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