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ABSTRACT

This study has three objectives: (1) to study the budgetary allocation structure of
Sanpakwan Sub-district Administrative Organization, Hangdong District, Chiang Mai Province,
(2) to analyze the efficiency of such allocation, and (3) to assess the understanding and
expectation of the villagers towards the work of the Sanpakwan Sub-district Administrative
Organization. Secondary and primary data are used in this study. Secondary data on budgetary
allocations for the fiscal years 2000-2004 are obtained from the Sanpakwan Sub-district. Primary
data are obtained from a sample of 140 persons who live in Sanpakwan Sub-district using
questionnaires.

With regard to the structure of spending allocations, the results of the study show that the
estimated proportion of total spending on of administration (current account) is 53.67% on
average, while that for development activities (investment account) is 49.68% on average.
However, actual proportions allocated are found to be 49.68% and 50.32% on average for the two

groups of activities (current and investment accounts), respectively. Allocations of spending for



various categories are found to be related to income earned in the preceding year, except
development fund category.

For the efficiency of allocation using the ratio of actual to estimated spending as index,
the results of the study for the fiscal years of 2000-2004 show that nearly all categories of
spending are efficiently allocated with index equal or higher than .80. Whereas, spending on
infrastructure and contingency categories the index is found to be less than .80. When villagers’
satisfaction on the allocation of budget is used as another efficiency index, the results show that
they are very satisfied as budget is well spread out and covers all of their villages. Moreover,
they agree that spending allocations are made in accordance with their proposed plans.

Regarding to villagers’ understanding on budget administration, most know well the
duties and income earnings of the Organization. When asked on what and how they want the
Organization to spend the yearly budget, most express that what they want most is more spending
to be allocated to job creation. What they want next is to see budget to be allocated according to

their needs.
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