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ABSTRACT

This study analyzed factors associated with the rate of return to investment in Thai
securities and the financial status of each listed company in food and beverages sector in the
Stock Exchange of Thailand. Fama and French Model was applied to analyzed the performance
factors in terms of market yield, business volume, and the par value market price ratio based on
weekly closing prices and interest rates for three month fixed deposit of four major commercial
banks covering the period of January 2000 — December 2004 or 261 stock trading weeks.
Financial status of each company was assessed by various financial indicators including
liquidity, debt or leverage, and profitability ratios, based on the company’s financial statement.

Unit root tests found that six securities had stationary time series data including Agripure
Holdings (APURE), Malee Sampran (MALEE) President Rice Products (PR), S&P syndicate,
{S&P), Serm Suk (SSC), and Tropical Canning (TC). Meanwhile, data of Thai Union Frozen

(TUF) and Thai Vegetable Oil (TVO) appeared to be in non-stationary nature and consequently,



were excluded from the subsequent analyses.

The study results of amount six securities consisting of AFURE, MALEE, PR, S&P, SSC
and TC with R” in the range of 0.42 — 0.99 could explain the rate of return to investment in each
security at statistically significant level. However, the primary explanatory factor varied from
case to case. Therefore, it is advised that analytical tools and basic information from financial
statements of those companies listed in SET be selected carefully for was in qualitative analysis
to assure the accuracy and precision of various estimates. Any comparny that performs relatively
poor, compared to the others in the same securities sector may seek remedy by changing the
obligation into a long~term debt, seeking low interest lending source, and controlling cost and

expenses for administration, to enable its smooth operation in time of economic progress.



