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ABSTRACT

This study aims to investigate the economies of scale of residential property enterprises
which are divided into 2 groups, namely small and large enterprises from their total assets and
using data during 2001-2004.

The empirical results show that the small residential property enterprises exhibit an
increasing return to scale by showing the coefficient of economies of scale which is less than 1.

The study also asserts that economies of scale are mostly affected by financial cost and
followed by administration cost, respectively.

Furthermore, the study indicates that the economies of scale are likely exhibit in the
small scale of residential property enterprise to the large residential one. Therefore, one policy
recommendation obtained from this research result is that they should reduce the scale of
production by downsizing of their own business to optimal level in order to gain more benefit

from economies of scale.



