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ABSTRACT

The objectives of this study are to compare the feature of sectoral income inequality
among provinces in the upper north of Thailand and to examine the relationship between
provincial inequality and Gross Provincial Product (GPP) per capita of each province under study,
during 1995 — 2002 . Data inputs are based on secondary information concerning relevant
provincial product and labor employment in each sector complied by the National Statistics office
and the National Economic and Social Development Board. The analysis tool for the first
objective is Theil’s Inequality Index and that for the second objective is Linear Regression
technique.

The investigation on production distribution and income inequality of each province
yields a picture of high income disparity within every province on the ground of Theil’s
Inequality Index ranging 0.007 — 0.040. The province with the most extreme inequality is
Lumphun having the average index value of 0.040, followed by Lampang and Chiang Mai with
the average index value of 0.030 and 0.027, respectively. Meanwhile, Mae Hong Son is

characterized as having the lowest inequality with the average index value of 0.007.



The examination on income distribution among economic sector in each province also
gives an indication of sectoral inequality. Service sector has the highest positive inequality index
value of 0.205 meaning the proportionally higher income of this sector compared to the mean
income. Agricultural sector has negative index value of —0.087 and thus having income
proportionally lower than the mean income. Meanwhile, industrial sector has positive index value
of 0.075 exhibiting the income level slightly higher than the mean income.

The analysis on the relationship between Inequality Index and GPP per capita of each
province indicates a positive relationship between them at a statistically significant level at 0.001,
meaning that as GPP per capita increases, the inequality also increases. This confirms the

hypothesis that income inequality tends to grow during the first stage of economic expansion.



