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ABSTRACT

The purposes of this study were to examine factors affecting the consumption behavior of
households, and to investigate the change of consumption behavior of households in Lampang
province for the year 1996 (before the economic crisis), and 1998 (after the economic crisis). In
this study, the Ordinary Least Square (OLS) method was applied for the analysis by using
secondary data collected by the National Statistical Office (NSO). This study also employed the
dummy variables to test the structural change.

The empirical evidences revealed that the Marginal Propensity to Consume (MPC)
before the economic crisis ranged 0.232 to 0.254 , and the MPC after the economic crisis ranged
0.127 to 0.155. In addition, regarding to the testing of structural changes, the empirical results
found that the MPC of the households in Lampang province before and after the economic crisis
were statistically significantly different. Thus, it implied that the decrease in MPC in Lampang
province was seemingly effected by the economic crisis. |

Moreover, the results indicated that revealed that residence, age of household, family

size, land ownership status, education of household head, and gender of household head



Moreover, the results indicated that revealed that residence, age of household, family
size, land ownership status, education of household head, and gender of household head had the
posiiive relationship with the household consumption in Lampang province before and after the
economic crisis, with the statistical confidence level of 90 %. However, the coefficients of age,

sex and level of education of the head of households were found to be statistically insignificant.



