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ABSTRACT

The objective of this study is to test the causal relationship between exports and
economic growth of Thailand using an econometric technique in the sense of Granger. The data
are time series observations during 1969-2001 in logarithms and real terms on Gross Domestic
Product (Y), Export (X), Invesment (I) and Total persons employed (I.). Firstly, unit root test
is tested by Augmented Dickey-Fuller (ADF) Test which is carried out on the time-series data o
establish that they are integrated in the same order. The Vector Autoregression (VAR) is also
used in this study. Akaike Information Criterion (AIC) and Schwarz Criterion (SC) indicate its
optimum lag length of p+d___ ( p = lag length, 4. = Maximum order of integration). Moreover,
this study investigates the causal relationship between economic growth and export by using
Granger causality test with Modified-WALD test. The results show that all variables have the
same order of integration, I(1), and the lag length of the system is 5 and VAR order is 6. The
evidence shows that we can reject the Null Hypothesis in both cases : “Export does not drive
economic growth” and vice versa at the 95% confidence level, Thus, we can conclude that
economic growth and export are bidirectional causality. In other words, they are driving each

other.



The elasticity of export to economic growth is 0.362 where as the elasticity of

economic growth to export is 2.726. It indicates that economic growth has more power to drive

export.



