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ABSTRACT

Saving is an important means to enable one to cope with any exigency after
retirement. The main incentive for saving has long been presumed to be its interest rate
from bank deposit. The economic crisis in Thailand, however, has weakened the role of
interest rate as saving behavior determinant due to the continuing drop in such return to
money deposit in banks. Investors, in particular, would explore for other alternatives to get
higher financial yields like investment or trading in government bonds, debentures,
promissory notes, bills of exchange, stock market, mutual fund, etc.

This study secks to focus on a comparative analysis of the rates of return from
investment in the Retirement Mutual Fund and those in other Open-end Funds under the
Siam Commercial Bank Asset Management Co. Ltd. Comparison is to be made on four
pairs of investment plans with common investment policy and rate of return in each pair in
order to discern the determining factors of investment decision. The data for analysis are
from questionnaire interview of the investors.

The study findings advise that the majority of investors are characterized as

female, 52 %; age between 41-50 years old, 34.30 %: business employees, 51.30%; with



25,001-50,000 bath monthly income, 21.80%. At the time of this study, the investors
still place primary importance on bank savings but also invest in various funds as an
alternative means for saving. This is because of the relatively higher rates of return but
more risky in the latter case. The reason for investing in SCB Asset Management Co. Lid.
of the investors under study came from the acquaintance with the staff of Siam
Commercial Bank.

The Retirement Mutual Fund is found to provide greater rates of return
compared to the case of other Open-end Funds due to the difference in income tax
exemption criteria. The basic factors most influencing investment decision appear to be the
rate of retumn and tax privilege, respectively. Other factors include the ease in making order

to buy or sell the securities, and the need for investment risk diversification.



