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ABSTRACT

Investment in securities is an alternative investment for general investors. Selecting right
securities, therefore, becomes a primary factor the investor must consider to assure the expected
returns. Many criteria are available for judging the choice of securities such as those based on
fundamental factox;s or technical factors, Assessment of real securities rallics is an important
consideration for investor and there are many ways to make such assessment depending on the
nature of each security.

This study chose to examine the case of PPT (Public Co., Ltd.), as it used to be a
government enterprise which was the pioneer in transforming itself energy sector, The crucial
basic industry of the country. The objectives of the study are to undervalue securities analysis
based on the company’s fundamental factors and to assess the real values of the securities, which
can be useful for decision making of investors.

Information for analysis came from secondary sources such as reports and document of
investment consultation institutes, the Bank of Thailand, the Securities Exchange of Thailand,
The fundamental factors subject to the analysis included economic situation, industrial situation,

and corporate analysis, The assessment of real securities rallies was based on the forecast of



future cash flow budget to determine cash floor balance for the share-holders which was
then calculated for real value using Free Cash Flow to Equity (FCFE) Ratio. The assessed real
securities value can be compared against the nominal value for investors to consider their
investment

The study found that Thai economy during 2002-2003 remained growing shadily amidst
the risk factor from the Middle East War in the first half of 2003, Thai energy sector is expected
to continue growing as the demand for fuel energy is projected to increase by 4-5 % and that for
natural gas to increase by 5-6 %, following the expected increase in demand for electricity by 6-7
%. The corporate analysis revealed the PTT is the only company in the Securities Exchange of
Thailand that operates in all types of petroleum business, and it also undertakes joint venture with
many petroleum- related firms. The analysis of its financial statement suggested that PTT is
extremely financially strong and has a tendency to continue growing. The assessment of real
securities value at the end of 2003 twined out to be 97.46 bath, a 55.21 bath above the closing
price of 42.25 bath at the end of 2002; meaning that the PTT security is under- valued by 130 %.
It can be concluded that PTT (Public Co., LTD.) security is worth investing due to the attractive

return to investors.



