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Abstract

Education generates private benefits to individuals as well as social benefits to
the society. Education has been an important factor for human resource development
which is essential for sustainable economic development. in Thailand, the government
plays an important role in providing education to the public. The government formulates
education policies as well as operate many education institutions itself. At the tertiary
level, the government provides funding and subsidizes tuition fees which has led to price
distortion in this market. Low tuition fees found among government universities tend to
benefit students from the better off families at the expense of students from the poor
families.

This study has three objectives, they are, 1) to investigate the demand for
education loan from commercial banks, 2) to examine the role of commercial bank as a
provider of education loan and 3) to make suggestions for improvement in commercial
bank education loan.

The findings show that commercial banks have potential to become a provider of
education loan if the government helps subsidize the interest rate. It was found that
68.39 percent of the parents and 74.04 percent of the students are willing to take
education loan. Those who do not want education loan give reasons that they cannot

follow to the conditions of commercial bank education loan.




Most parents, 70.11 percent of the sample, want their children to study in
government universities and only 1.72 percent want their children to study in private
universities. Many of the students surveyed (80.40 percent} want to receive baqhelor
degree. Both parents and students recognize the need to study in the fields thét are
demanded by the market after graduation. Concerning the interest rates, parents think
that the current interest rate charged for education loan is too high and should be
reduced. The parents suggest a rate of around 5.00 percent for education loan. in
addition, they also suggest a longer grace period be adopted.

The following are recommendations for commercial banks: 1) lower the interest
for education loan, 2) expand the grace period to be longer than two years, 3) improve
public relations and promctional measures, and 4) become more flexible on guarantee
conditions. This study strongly believes that resources will be used more efficiently if
the government can help promote the role of commercial banks in providing education
loan.

As university education generates positive externaliies to the society, this
provides a rational for the government to assist the commercial banks in providing
education loan. The foliowing are recommendations for the government: 1) subsidize
the interest rate for education loan, 2) offer a reduction in business tax to commercial
banks, 3) offer a reduction of personal income tax fo the graduates as an ihcentive for
taking education loan. The' role of the government in providing subsidized education
loan directly to students should be limited to students from low income families only, that

is, families with income less than Baht 240,000 per year.




