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ABSTRACT

This independent study focuses on the cost and return on tobacco cultivation in Mae Lao
District, Chiang Rai Province. Data were gathered from 147 cultivators using interview
questionnaires. The study was divided in to 4 groups in the study area; 1-7 rai, 8-10 rai, 11-14 rai
and greater than 15 rai. The data were recorded and analyzed using the Payback Period Method,
Net present Value Method and the Internal Rate of Return Method with a project on of 10 years.

An area of 1-7 rai had a payback period of 1 year, 7 months and 16 days and had a net
present value equal to 60,307.95 baht, and the internal rate of return was reported at 63.60.
For 8-10 rai there was a payback period of 1 year 2 months and 27 days with a net present value
equal to 68,822.84 baht and a internal rate of return of 83.15. 11-14 rai had a payback period of
1 year, had a 6 months and 28 days and had a net value equal to 68,093.56 baht and a internal rate
of return of 65.60. Areas greater than 15 hectares had a payback period of 1 year 5 months and
18 days with a net present value of 75,041.22 baht and a internal rate of return of 70.35.

The area that had the fastest payback period was 8-10 rai, with 15 rai of land, 11-14 rai
and 1-7 rai of land all having a positive net present value. This shows that the rate of return on

capital investment has been paidin that period.



