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ABSTRACT

The objective of this independent study was to conduct feasibility study on investment in a
rental apartment project in Tambon Chang Pueak, Mueang Chiang Mai District. The data was
collected from in-dept interview from 3 rental apartment entrepreneurs via specific sampling, and
questionnaire distributed to 200 people who had interest in renting an apartment. The data was
analyzed with descriptive statistics, namely frequency, percentage and mean.

From marketing analysis, it was found that the target customers would be Lanna Poly-
Technic students, Lanna Hospital staffs, and Tesco-Lotus, Kamtiang Branch employees. Estimated
income from the rental apartments were 1,428,000.00 baht per year and the marketing expenses
were 50,000.00 baht.

From technical analysis, it cloud be concluded that the project was situated on an empty
land of 114.90 Square wah. The land was 16 meters wide and 28.50 meters long. The area for the
construction of the building was 10 meters wide, 22.50 meters long, and 13.50 meters high. The
building had 4 stories. There were 40 rooms, each room equipped with a bed, a wardrobe, a TV
stand, a fan, etc. The room door was operated with a key card. There were close-circuit real-time

cameras at 8 locations, both inside and outside the building. There was Wi-Fi internet. The public



area was a fully-equipped gym. For capital, 1,263,900.00 baht was invested on operating expenses
before deferred 200,000.00 baht on pre-construction expenses and fees, 5,145,600.00 baht on
construction of the building with utilities and 714,100.00 baht on furniture.

From management analysis, it could be concluded that the management was individual
operation with the project registered as a group of individuals, income tax rate was 0.05 percent of
the revenues. The recruitments were a building manager, an accountant/office staff, a janitor who
was hired on a daily basis, with 4 working days/week (Monday, Wednesday, Friday and Saturday),
security whose working hours was 21:00-06:00 hours hired on a daily basis from a security agency.

The financial analysis showed that the payback period was 7 years, 11 months, 8 days. The
discount to net present value on equity at 8 percent was 4,471,162.43 baht when the internal rate of

return was 16.33%. This project showed the feasibility for investment.



