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ABSTRACT

The objective of an Independent Study, “A feasibility study of pararubber plantation
project in Chiang Rai province”, is to study the feasibility of pararubber plantation project in
Chiang Rai province on 4 topics i.e. marketing, technique, management, and finance. The primary
data is collected from interview with the 3 pararubber farmers in Chaing Rai and the Pararubber
Cooperative Society who is the pararubber product buyer. All of data are used to consideration of
this project.

The marketing study shows that the competitive market condition of natural pararubber is
too low. The level of demand in the market is still in high volumes. But the production is too low.
The products from the project plantation are crude latex, raw rubber sheets, and rubber scraps. All
of product will sell through the middlemen. The purchase price will reference the purchase price
of Hat Yai Central Rubber Market, Songkhla.

The technical study reveals that in the past this plantation was the pineapple garden. So it
must be develop and clear the surface of this land and analysis of soil nutrients in the project
before use. The project size is 10 rai, the estimated price by the Treasury Department is 280,000
baht per rai, so the land price of this project is 2,800,000 baht. All storage buildings are builds in
the years 7 of the project. The total cost is 144,000.00 baht. The agricultural equipment will buy
as needed during the project period. The agricultural equipment totaled cost is 44,471.00 baht.
The Rubber-Research-Institute-of-Thailand 251 (RRIT 251) cultivar is selected for the project

because of a high latex yield and plant diseases enduringness. The tree spacing is 3x7 m. The



plantation required 7 years before latex is released. Produces from the project plantation are crude
latex, raw rubber sheets, and rubber scraps. Moreover, field corns are considered to be planted
throughout the planting of rubber trees in the first to third years as an additional income during
waiting for the latex production

The management study informs that the project is a small activity that appropriate
organization for entrepreneur. Setting up the farms is not complicate. An employment is divided
into 2 periods; the first period, before a latex production, workers are hired accordingly to the
jobs, and the second period, after latex is ready for collection, two permanent workers are hired to
collect latex and taking care of the plantation. The revenue from selling products was separated to
the owners 60 percent and workers 40 percent.

Financial analysis showed that the project required 3,550,000 Baht capital, which
consisted of equity 2,450,000 Bath or 69.01%, with the debt at 1,100,000 Bath or 30.99%. After
the end of the project will evaluate the project and calculate the value of the project by Terminal
Value, via the discounted cash flows method calculated value of the project remains as
10,517,451.32 Bath and the project is expected to sell discount at about 50% of terminal value. So
the project will be able to sell at 5,258,725.66 Baht. The payback period was 9 year 5 months and
28 day. The net present value at discount rate of 12.56% was 120,529 Bath. While the internal
rate of return was 12.94%. Therefore, the project of a Pararubber Plantation Project was feasible

to invest.



