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ABSTRACT

The independent study entitled “Cost and Returns on Sugar Cane Planting for The
Maewang Sugar Industry Co., Ltd. in Changwat Lampang” aims to investigate Lampang farmers' cost
and returns on sugar cane planting for The Maewang Sugar Industry Co., Ltd.

In this study, the participants were divided into four major groups: 1) farmers who
planted sugar cane, on their own land, in low land areas; 2) farmers who planted sugar cane, on rented
land, in low land areas; 3) farmers who planted sugar cane on their own land, on hills, and 4) farmers
who planted sugar cane on rented land, on hills. For each group, the sizes of plantations were
classified as 1 — 10 Rai, 11- 39 Rai, 40 — 59 Rai and greater than 60 Rai, respectively. Each plantation
size was further subdivided as follows: farmers with no hand or harrow tractor; farmers with no hand
tractor but a harrow tractor; farmers with a hand tractor but no harrow tractor; and farmers with both
hand and harrow tractors.

The investment groups of main interest were those with positive present crop values
and who’s true returns were f over six percent, which was equal to the interest rate of loans the
farmers have taken from the Bank for Agriculture and Agricultural Co-operatives Bank. They are: 1)

the group of farmers who planted sugar cane on their own land, in low land areas, excluding those



who own a plot of land between 1 -10 rai and have no hand or harrow tractor; 2) the group of farmers
who planted sugar cane on rented land, in low land areas; 3) the group of farmers who planted sugar
cane on their own land on hills, including those who own a plot of land 1-10 rai large, with or without
a hand and harrow tractor, and those who own a plot of land of 40-59 rai and have a hand and harrow
tractor; 4) the group of farmers who planted sugar cane on rented land on hills, including those who
rent a plot of land of 1-10 rai and 11-39 rai with or without a hand and harrow tractor, and those who
rent a plot of land of 40-59 rai with a hand tractor but no harrow tractor. Most of these groups of
farmers planted sugar cane on the fertile plains, which results in high-yielding plantations. For those
who planted sugar cane on hills they can also make high yields, if they take a good care of their
plantations.

The sample groups which were not mentioned above were not interesting from an
investment point of view since their present crop values were negative and their true values were
lower than the six percent threshold limit set here. The reason for lower profits was that these groups

of farmers planted sugar cane on the infertile hills, which resulted in low-yielding plantations.



