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ABSTRACT 

 

The objective of this independent study is to investigate the relationship between 

business life cycle and accrued transaction of listed companies in the Stock Exchange of Thailand 

(SET) within property and construction group. The data used in this study are from the annual 

report, financial statement and annual registration statement (Form 56-1) of 234 companies 

during accounting period of B.E. 2549 - 2551. Multiple Regression Analysis method was used to 

analyze the data in order to find out the relationship between business life cycle and accrued 

transaction of the companies. 

The accrued transaction of the companies are used in the study are applied by Balance 

Sheet Approach to evaluate the earnings quality. The explanatory variables which are involved 

business life cycle include five characteristics of business life cycle: growth, growth/mature, 

mature, mature/decline and decline by means of Anthony and Ramesh (1992) Model and develop 

by Black (1998). It is business life cycle classification model, applying such model to the degree 

of uncertainty of companies, companies' asset and investment opportunities. There are four 

variables, as the indicator, to distinguish business life periods in regard to annual sales growth,  



� 

capital expenditure ratio, absolute value of dividend payout ratio and firm’s age. And, the control 

variables were cash flow from operating activities, the correlations between firm earnings and 

industry earnings, net income, size of firm, and the previous year accrued transaction. 

The results indicate that difference in business life cycle effect on accrued transaction. 

The results showed that the growth stages of the companies: growth stage and growth/mature 

stage did not effect on accrued transaction. And the decline stages of mature/decline stage 

positive effect on accrued transaction.  And the decline stage is significant at the 0.05 level, in the 

decline stage, it does not effect the accrued transaction. However, in the decline stage of the 0.10 

significant level, there is positive effect on accrued transactions.  So the growth stage does not 

effect on accrued transactions. Because the companies are in good operation and they aren’t 

necessary to managerially earn through accrued transactions. And decline stage positively effects 

on accrued transactions. Because the companies are necessary to managerially earning through 

accrued transactions for the good operation due to the management’s or investors’ expectation.  

Additionally for the control variables, it was found that cash flow from operating activities, the 

correlations between firm earnings and industry earnings and the last year accrued transaction 

negative effect on accrued transaction. The rest control variables: net income and size of firm 

positive effect on accrued transaction. 


