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ABSTRACT 

 

This independent study aims to study the relationship between the cost of capital and 

the corporate governance of Thai companies listed in the Stock Exchange of  Thailand (SET). The 

data were collected from the annual report, financial statement and annual registration statement 

(Form 56-1) during 2006-2008 of 306 firms per year. The quantitative data was analyzed using 

multiple regression analysis at 95% confidence level. 

This study investigate the relationship between the cost of capital which calculates  on 

weighted average cost of capital and the corporate governance which focuses on board of director 

structure and shareholder structure. There are five characteristics of the corporate governance  

measurements: independent board members, board size, managerial shareholdings, institutional 

block shareholders and top 5 shareholders. The findings show that board size and  top 5 

shareholders have significant negative relationship with the cost of capital. In addition, 

institutional block shareholders which is a dummy variable has significant positive relationship 

with cost of capital. For the control variables, size of firm (total assets) and leverage (the ratio of 

total debt to asset) have significant negative relationship with the cost of capital. 


