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ABSTRACT

The objective of this independent study was to explore the feasibility of investment in
Chinese ingredient distributing shop in Mueang Samut Sakhon District. The study focuses on 4
main aspects: marketing study, technique study, management study and financial study, as well as
decision making under risk factors. The analysis was on the speed of change though slightly of
product cost which highly affects profit.

From marketing study it was found that Samut Sakhon is the biggest source of sea
food in Thailand and a center for sea food restaurants but there is still no Chinese ingredient
distributor in the area. Customers would have to go to Yaowaraj for such products. Therefore the
demand for Chinese ingredient in Samut Sakhon is sufficient for the investment. The overall
value of the market in Samut Sakhon is 8,321,545 baht/month and the investment will share 40%
of this which would amount to 3,328,618 baht/ month.

From technique and management studies it was found that a suitable location is a shop
house on Thaprung Road, Mueang Samut Sakhon District, with the space of 75 square meters on
the first floor. The net capital is 7,562,740 baht. Sale product cost is 82.5% of sale price and the
cost for buying products for sale is 1,373,055 baht. The project is expected to be company
limited. The structure of the project could be divided into 3 parts: administration, product,
payment receiving and sale record.

From the financial study it was found that the project’s net sale is 39,943,416 baht/

year. Initial profit is 6,479,652 baht/year and net profit is 2,036,410 baht/year. Capital return



period is 2 years and 1 month. Current net value of the project at the return decrease rate of
8.35% is 11,920,308 baht. The return decrease rate is 51.12 %. The study of the speed of change
in product cost shows that the project will lose money when the increase of product cost is at 10.8
%.

It could be concluded that there is feasibility for the investment as long as the increase
in product cost does not exceed 10.8 % and a great attempt must be put on decreasing

administration cost.



