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ABSTRACT

The objective of this independent study is to examine the effect of Changes in Corporate
Bond Credit Rating Towards Common Stock Returns of Companies Listed in the Stock Exchange
of Thailand. The study focus on the changes in corporate bond credit rating
events during January, 2004 to March, 2009,totally 47 events from corporate bond 210 stocks

The event-study methodology is used in this study to investigate whether the changes in
corporate bond rating announcement affects their stock price

Using the single index model calculation; results of the study are that; (1) on the
announcement date, there were no significant abnormal return (AR), (2) there were significantly
abnormal returns form 3 days prior to the announcement date (t-3) to 3 day after the announcement
date (t+3) . (3) Cumulative abnormal returns of one period; 10 days prior and after announcement
day; were also statistically significant. The average cumulative abnormal return of the one period is

downgrade announcement, was 3.91 %



When we compare the stock prices movement in this study to the stock prices movement
mention in the stock market efficiency theory, we do not find any information or evidence to make
believe that consistent to Stock Exchange of Thailand is not a semi-strong form efficient market
because the stock prices are not clear and immediately reflected the public information, the news of
listed companies selected to operate the projects, in this case, but the stock prices increase before the

announcement and decline after the announcement date.



