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ABSTRACT

This independent study aims to study the relationship between the company
board structure and the capital structure of Listed Companies in the Stock Exchange of Thailand
(SET). The data were collected from financial statements and the Annual Registration Statements
(Form 56-1) consisting of 525 firms during 2006 — 2008 which excluded Market Alternative
Investment: (MAI), Listed companies in financial industry, non-performing group and listed
companies with incomplete data during three years.

This study used multiple regression analysis equations to test the hypothesis
between company board structure and capital structure. The company board structure in this study
focuses on contents board of directors. There are four characteristics of board measurements
which are board size, board composition, CEO duality and management compensations. In
addition, their control variables are size (sales), profitability and liquidity.

The findings showed that the only factor that affects capital structure in the
opposite direction at the significant level of 0.05 is the board size of company. On the contrary,
the board composition, CEO duality and management compensations have no significant effect
on capital structure. The control variable is size (sales) which affects capital structure in the same
direction at the significant level of 0.05, while the other control variables are profitability and

liquidity which have affect capital structure in the opposite direction at the significant level of 0.05



