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ABSTRACT

 This purpose of this investigation is to analysis an overall performance of Chiangmai

Frozen Food Public Company Limited against the average of overall performance from 20

Agribusiness Sector. All information have been gathered from 2004-to-2007 year: specific capital

of Agribusiness Sector registered in Stock Exchange Thailand (SET) (From end-of-year closing

price), Ratio of Government Bonds 1 year Interest Rate (From Bank of Thailand’s website), Risk 

index (Beta: ) of capital in Agribusiness Sector (From Bualuang Securities Public Company

Limited). As a result, the investigation can be described as illustrated below:

 As a common size, the most capital resource comes from shareholders. However, the

ratio of debt and the capital resource is quite similarly the same. Moreover, the ratio of over draft,

short term loan, long term loan have created interest and further loan payment. As a result, this

problem will be affected to the liquidity in the future, and company’s revenue ratio is higher than

the average of other agribusiness sector.

 According to business tendency, the company has tended to increase properties, building

and inventory. On the other hand, the average of other agribusiness sector had tended to increase 

from long term capital, short term loan and accrued interest. Due to the tendency of debt and 

equity, the analysis shows the decreasing of debt from account payable and other debt such as, 
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over draft and short term loan of the company. On the other hand, the average of other 

agribusiness sector shows the increasing of these issues. For the equity, the result from both of 

company and other agribusiness sector show the increasing of shareholder and reserved retained 

earning. On the net income, the company is higher than the average of other agribusiness sector.

 In term of liquidity, the company have current ratio and quick ratio; both are higher the

average of agribusiness sector. Therefore, these indicators state financial liquidity position, and 

short-term solvency ratio has high secured. According to receivable turnover, the company and 

the average of agribusiness sector both are nearly equivalent. Nevertheless, the company’s

inventory turnover is higher than the average of agribusiness sector; as a result, the statement 

demonstrates the company required more working capital than other firms.

 For asset management efficiency, the company has fixed asset turnover and total asset 

turnover which are less than the agribusiness sector. As a result, the indicators describe that the

company has less efficiency to gain the income rather than the average of agribusiness sector.

In term of business liabilities, the company has less debt ratio comparing with the

average of agribusiness sector. Therefore, this indicator might point that the company had 

invested in fixed asset with lower debts; in contrast, the average of agribusiness sector has

invested more debts in this direction. Moreover, the equity ratio of the company has immensely

less than the average of agribusiness sector; as a result, this statement shows that if the company

happens to have a financial problem; the company shareholders would slightly confront in-debt

responsibility among the shareholders of the other agribusiness sector. Moreover, the ability of 

time interest earned of the company and other agribusiness sector both were aggressively high.

 In term of profitability, the result shows that the company has net profit margin which is

slightly higher than the average of other agribusiness sector. Furthermore, in term of Return on

Asset (ROA), the company has more ROA rather than other Agribusiness Sector; as a result, the

indicator states that the company has capable in high efficiency on total asset usage. Nevertheless,

the Return on Equity (ROE) indicates that the average of agribusiness sector’ shareholders can 

gain more ROE rather than the company’s shareholders in cumulative five years.
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 Due to the market value in cumulative five years, the company has Price to Earning ratio 

(PE ratio) less than the average of agribusiness sector. On the other hand, the dividend yield and 

dividend payout ratio both are higher than the average of other agribusiness sector.

According to Market Value Added (MVA), the company has been below par in each five

years whilst the average of other agribusiness sector has been below par on the first two years,

and then afterwards has increased in the rest of three years. As a result, this indicator shows that 

the company is not capable to maximize their shareholders’ wealth.

The Economic Value Added (EVA) indicates that the average of other agribusiness

sector has some value added in all cumulative five years; in contrast, the company was below-par 

for one year. As a result, the indicator shows that the average of other agribusiness sector has an

ability to create sufficient revenue to cover their operating expenses and cost of capital payment;

and also capable to maximize their shareholders wealth.

To be summarized, the strengths of the company show that the company has cash and 

cash equivalents higher than the average of other agribusiness sector. Consistent with the

company has current ratio and quick ratio higher than the average of other agribusiness sector.

For the liabilities, show that the company do not have long term loan and over drafts. But the

average of other agribusiness sector has high long term loan and over drafts. Consistent with the

company has debt ratio and debt to equity ratio lower than the average of other agribusiness

sector. And for the dividends, also shows that the company has payout the dividend according to

the dividend policy every year and found that the company has the dividend yield higher than the

average of other agribusiness sector. The weaknesses of the company show that the company has

tended to increase of inventories higher than the average of other agribusiness sector. Consistent

with the company has inventory turnover higher than the average of other agribusiness sector.

For the market value added (MVA), shows that the company is not capable to maximize their 

shareholders’ wealth. So the company's securities have less required from investors. Consistent

with the company has price to earnings ratio (P/E ratio) lower than the average of other 

agribusiness sector. 

r than the average 

Market Value Added (MVA), the company ha

ave par 

fter ind

mpa

a

ctor has some value added in all cumulative five years; in contrast, the company was b

or one year. As a result, the indicator shows that the average of other agribusiness secto

ab a

a

ca

ash equivalents higher than the average of other agribusiness sector. Consistent w

mpany has current ratio and quick ratio higher than the average of other agribusine

he liabilities, show that the company do not have long term loan and over dra

of ns

as d of 

he di ut th

y year and found that the company has th

re higher than the average of other 

to Market Value Added (MVA), the company has be

the a r on 

aft dic

om

agri

sector has some value added in all cumulative five years; in contrast, the company was bel

for one year. As a result, the indicator shows that the average of other agribusiness sector h

ym

sh

cash equivalents higher than the average of other agribusiness sector. Consistent wit

company has current ratio and quick ratio higher than the average of other agribusiness 

r the liabilities, show that the company do not have long term loan and over drafts

ge sist

has f oth

or the the d

every year and found that the company has the div

ctor. The weaknesses of the

d in the rest of three years

ble to maximize their shareholders’ wealth

mic Value Added (EVA) indicates that the aver

value added in all cumulative five years; in contrast, the c

As a result, the indicator shows that the average of other agrib

te st

b

e om

nts higher than the average of other agribusiness sector. 

rent ratio and quick ratio higher than the average of ot

how that the company do not have long term loa

ness s and

to equity ratio lowe

equiv

ny has

iababilitie

thher agr

t rat a

dends, als sh ws th

d th

at the

at the

e c

co

ompany haas pa

he aaver

dr

ag

drafts. 

ove

agribribu

nsiste

apittacy to 

d also capsoalso c

cty

d a apa

eir sh

VA) inAA))

rs

r op

we

ative fiv

ndicator shows tha

nue to cover their ope

e their shareholders wealth

ngths of the y sh

age of other agribus

tio higher than the ave

ny do not have long te

high long term loa

it

o

dd

ndica

ears; in contras

ge of other

dicates th

arehold

f t

ha

d (EV

dded in all cum

sult, the in

Added (E

mize the

es

eir

has s

ye

The 

s so

y is n

Ec

t

ds has in

era other a

e Add

gribu

ed (M

sines

MVA),

sectotor has 

e com

below

a reesult, t

off oth

any wa

es

w

d 

thwith

nded

ome c panya

rease

has inah ve to tu

g

novno

igher

ghr h er thr th vee av

of o

age og

g

ot eher a

ibusin

ribusi inessn

C

ese to .

s re

m

ersers’

e a (

m

show t

avave

ypanyp n aa to e h

n

w pa h ppr to ni s rr E E o) o) wee ana e agra of of er 

lue alue aueue 

t

w

nded

with th

nded to in

e com

reas

pany

rease of in

has in

vento

vento

ies 

tu

highe

nov

higherr than

r high

the a

her th

vera

th

ge of

e ave

of oother

age o

ag

f ot

ibus

her a

ibusiness s

gribu

cto

iness

C

se

onsis

ctor.

ten

Fo

s

r th

re

he mmark

ers’

ket va d (MMVA

om

, shoows that the co

have

pany is n capable to mmaximizeee their 

n

h mpa h pr to rn s r E io) we han he erag of her 

lue aue 


