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ABSTRACT

The objectives of this individual study are to study taxation criteria for motivating
decision making on investment in Socialist Republic of Vietnam by collecting data from two
sources; the primary source was from interviewing both private and state enterprises which
involved the investment in Vietnam. The secondary source was from academic document, books,
texts and magazines about the investment in Vietnam, then analyse the data to find taxation
criteria that motivated by comparing the tax privilege of Vietnam and Thailand and the opinions
of both private and state enterprises in order to know the issue of taxation criteria through the
problems involved the investment

The studying results that Vietnam has got criteria of taxation that motivated the investors
which were the exceptive income tax of foreigners who stayed in Vietnam for more than 183
dongs per month. The normal tax rate was between 0 — 40% . For foreigners who stayed less
than 183 days would pay the income tax in the fix rate of 25%. For the corporate income tax, the
rate was 25%. The tax of profit transferring to one own country was excepted. The import tax
was excepted in case of importing raw materials to manufacture for exporting, the engines, the
machines for processing in the enterprises and reduced the import tax of some products on the
agreement of the members of ASEAN Fee Trade Area : AFTA and World Trade Organization :
WTO . The value added tax was 5% Besides, there were special economic zone which have got
the tax privilege differently. In case the enterprises were located in the developed plan area, they

were the exceptive areas. The tax of golf clubs and hotels were excepted for 2 - 10



years after playing taxes for 8% started when the businesses have got profits.

Comparing to Thailand, Vietnam has got criteria of taxation to motivate better; that is the
income tax for foreigners was excepted in case they stayed in Thailand less than 180 days and
their total income was between 0-150,000 baht per year. The normal tax rate was 0-37%. For the
corporate income tax was 30%. The profit transferring to one own country would be paid 10%.
The import tax rate depended on the area where the enterprises were located. The tax was
excepted for 3-8 years for the enterprises which were promoted the investment while the value
added tax products and services was 7%. It is obviously that criteria of taxation of Thailand has
been reduced less and the higher tax rate caused less motivations than in Vietnam.

Comparing the opinions about criteria of taxation motivated the investment, the private
enterprises viewed that the issue of the most motivated points to the investors were exceptive tax
from profit transferring to one own country, the corporate income tax and value added tax were
less than in Thailand, but the export tax from the majority of the investment for distributing in the
country was not considered more than manufactured for exporting. The income tax would be
considered less because it is a part of processing. For the privilege of tax from the special
economic zoning was less considered because it is far behind. For the opinion of the state viewed
that criteria of taxation was the privilege of the lower the corporate income tax, the exemption of
profit transfering to one own country, the privilege of tax from special economic zoning, the
result of joining the organizations, the value added tax collected in Vietnam and the
recommendations to the investors who were interested in investment the most.

The problem and a prefix in investment in Vietnam on tax privilege, on the investment
in each zone. The investors had to conduct differently under the conditions in and out to the
special economic zone on the regulations which were frequently varied on the transportation, the
inconvenient of the public utility and the transportation expenses were quite high. Investing in
the special economic zone or in the towns far behind or lack of any information caused the

limited points for the investors to make decisions.



