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ABSTRACT

The objective of this independent study is to test efficiency of technical analysis tools in
forecasting price movement of ribbed smoked rubber sheet No. 3 in the Agriculture Futures
Exchange of Thailand. The study was conducted during January 1, 2006 and December 31, 2007
by applying 6 technical analysis tools; Moving Average, Moving Average Convergence
Divergence, Relative Strength Index, Stochastic, Momentum, On balance Volume. Considering
these tools, the efficiency measured by total return, average return, coefficient of variation and
number of buy & sell signal was examined.

From the study, technical analysis tools demonstrating highest to lowest efficiency in
term of total return and average return were as follows: On Balance Volume, Relative Strength
Index, Stochastic, Momentum, Moving Average and Moving Average Convergence Divergence.
If efficiency is measured by number of buy & sell signals the following tools rank from highest to
lowest efficiency: Momentum, Stochastic, Moving Average Convergence Divergence, On
Balance Volume, Moving Average and Relative Strength Index. Furthermore highest to lowest
efficiency measured by total return relative to number of buy&sell signals was given by the

following technical analysis tools: Relative Strength Index, On Balance Volume, Stochastic and



Momentum. Moving Average and Moving Average Convergence Divergence, however, were not
included because of their negative values of efficiency measure.

Finally. technical analysis the result tools being ranked from highest to lowest in term of
coefficient of variation were as follows: Relative Strength Index, On Balance Volume, Stochastic
and Momentum. Moving Average and Moving Average Convergence Divergence were not
included here because coefficient of variation of Moving Average and Moving Average

Convergence Divergence were negative and incomparable.



