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ABSTRACT

The purpose of this study effect of performance in Accordance with Government Policy
on  Setting Allowance for Doubtful Accounts and Bad Debt Written-off of the Government
Savings Bank

The data were collected by the following tools: research and document, accounting
standard, annual report, financial budget and the remarkable of Government Saving Bank’s
financial budget including Government Saving Bank Administrators’ in-dept interview.

The results of the study indicate that Saving Bank is authorized by Ministry of Finance. Its
responsibility is to support the government policy to the basic economy by offering social and
community loans. Studying the past progress, the Government Saving Bank had managed to offer
social and community loans as the first rank and it was 29.63 percent of all loans. The secondary
rank was 29.39 percent of home loans which the Saving Bank has the allowance for doubtful
accounts by analyzing and calculating by overdue years of debts, holding Minis of Fince policy.
The bank has arranged the 5 levels of loans; doubtful debts, suspicious debts, below standard debts,
the special debts, and the normal debts. All levels of loans has showed that the ratio of abnormal
debts of social and community loans was 1.32 percentage of all credits but the home loans which
had the closed ratio found that the abnormal debts was 8.80 percentage. Therefore, it affected on

the bank which has to support more money for high doubtful debts. The bank should be careful



especially in crediting for real estate. As the loans for society and community followed the
government policy, the bank can increase more in offering loans since the ratio of debts is in the
low standard.

The debt structure adjustment of Saving Bank as the Accounting Standard number 34 was
hold by the Bank of Thailand criterion. The adjustment had the similarity in Krung Thai Bank
which is the government bank excepting the supporting budget for the loss of debt structure
adjustment before B.E. 2543 . The Saving Bank had the supporting budget for the full amounts of
loss but Krung Thai Bank had slow down for supporting budget for loss as the debt reduction
criterion by Bank of Thailand.

The Bank of Thailand had arranged the list format and data reveal of the financial budget
of the Money Institution. However, the bank has to reveal the debtors profile by categorizing in
each group including the accounting policy which is related to the remarkable on the financial
budget.

The study of effect of performance in Accordance with Government Policy on  Setting
Allowance for Doubtful Accounts and Bad Debt Written-off of the Government Savings Bank
had the benefits for the financial budget users who will understand the process as the government
policy of Government Saving Bank. This policy has an effect on setting doubtful accounts and bad
debt written-off of the bank. Moreover, the bank administrators should apply the data to consider

the decision on credit policy plan



