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ABSTRACT

This study is to determine effect of auditor change and opinion type of former auditor on
earnings management of 179 listed companies in the Stock Exchange of Thailand, Sample
selected are firms which changed in auditing firm over the period 2001 — 2005. The analysis is
- performed by using descriptive statistics and multi linear regression analysis bases on the model
of Leone et al. (2002).

It was found that auditor change of listed companies did not have an intention to make
audit’s opinion shopping. Also, evidences were found that auditor change had effect on earnings
management. Abnormal accruals were decreased from positive accruals to negative accruals after
auditor change. Moreover, it Was found that the increment of financial risk, going-concemn factor

and cost of capital were significantly induced earnings management incentives.



