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. Abstract

The objective of this independent study is to study about the Feasibility of investment
in Long stay Lodging Business for Japanese Tourists in Chiang Rai Province.

The data collected from the questionnaires of 250 Japaneses who visited Chiang Rai and
interviewing five guest houses owners with 20-30 rooms located in the downtown. Then the data
was analyzed to sort out the possibility scope of the investment in terms of marketing, technical
and ﬁnancial. The conclusions of the study were as below.

According to the marketihg analyzed turn out that most tourists were over 50 years old
and had average income of 10,000-100,000 yen per month. They had known about Chiang Rai by
recommendation from friends, Their budgeted expenses were between 10,001-15,000 Baht, Their
criteria for choosing accommodation were privacy, low cost and good security. They required
convenient location nearby restaurants, baﬁks, currency exchange centers, and hospitals. Therefore
the suitable accommodation should be a relatively small place located in town, with the rate of
3,500 baht/month and 400 baht/day, and provided some other room services, such as laundry and
restaurant. The publicity should be promoted via Tuk-Tuk or local taxi drivers, Tourism Authority
of Thailand in Chiang Rai, guidebooks or The Lonely Planet.

The technical analysis found out that the appropriate location of the project should be

around Jedyod Road, Banpaprakam Road, and Paholyothin Road because these areas are in



convenient Iocations. The business should be run by one owner, who is also a manager, and
employ two employees. The residential building should be three stories with 20 rooms. The initial
capital investment shall require 5,520,000 Baht, with the ratio of 100% owner’s equity.

The financial analysis is found out that there is the possibility of investment in Long’s
Stay Resident for Japanese in Chiangrai Province with the investl.-nent of 5,520,000 baht for 20
years project. The payback period is by 10 years and 8 days. Net present value is 1,544,899.28
baht at 4.38% discount rate, internal rate of retumn is 7.48% which is more than the required rate

of return.



