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Abstract

The objective of this study was to find out the cost and return from the investment on
sugar cane planting for factories in Udon Thani Province in order to use in decision making for
sugar cane planting investment,

In this study, sugar cane farms were randomly selected, and then divided into ten groups.
The collected data was analyzed by the net present value method. The planting cycle was
determined to be completed in ten years. The return rate was given at 8 percent.

The study revealed that the farmers who owned the small areas of farmland with small
trucks but had no tractors ,group who owned the small areas of farmland with small trucks and
small tractors and group who owned the small areas of farmland with big trucks but had no trucks
net net present value of the project at 66,569.94 baht 3,880.24 bath and 266,133.87 bath
respectively th internal rate of return were 9.33, 8.37 and 15.33 percent respectively, these
numbers were higher than the discount rate so it was appropriate to invest int this progects.

The farmers who owned a little bit bigger area of farmland with small trucks but had o
tractors had net present value of the project at -505,435.47 baht. The internal rate of return was
less than 1 percent and it was lower than the discount rate so it could not be considered to invest

in this project. In addition, the farmers who owned a little bit bigger area of farmland with big



trucks but had no tl%ctors had net present value of the project at 529,824.98 baht. The internal
rate of return was 14.07 percent and it was higher than the discount rate. The farmers who owned
quite small areas of farmland with big trucks and tractors had net present value of the project at
317,006.15 baht. The internal rate of return was 11.60 percent and it was higher than the discount
fate.

The farmers who owned the medium areas of farmland with big trucks but had no
tractors had net present value of the project at 1,174,695.95 baht. The internal rate of return was
14.68 percent and it was higher than the discount rate so It was attrotriate to invent in this project.
In contrast, another group of farmers who owned medium areas of farmland with big trucks and
tractors had net present value of the project at -401,559.47 baht. For the internal rate of return, it
was 5.45 percent and it was lower than the discount rate. Consequently, it could not be considered
to invest in this project.

Finally, the farmers who owned large areas of farmland with big trucks but had no
tractors and another group who owned alse tractors had net present value of the project at
1,395,744.95 baht and 3,254,158.38baht respectively. The internal rate of return were 12.97
percent and  17.08 percent, respectively, these numbers were higher than the discount rate so it
was appropriate o invest in these projects.

However, the farmers who decided to invest in growing sugar cane for industry should

consider the other factors that affect the costs and profits.



