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ABSTRACT

The objective of this research was to study a warrant valuation on the Stock Exchange of
Thailand by using the Black-Scholes model. There were two ways to calculate volatility variable
named Historical Volatility and Implied Volatility method. Thus, those calculated value could be
substituted into the Black-Scholes model for theory warrant price, then compare with warrants
closed price by using Mean Error and Mean Absolute Error to measure the prediction ability.
Data were collected from 16 warrants that were traded on the Stock Exchange of Thailand during
January 03, 2006 — December 29, 2006

The study found that the warrants price calculated from the Black-Scholes model using
Implied Volatility method is more accurate than using Historical Volatility method when compare
with the warrants closed price. It also found that the warrants price calculated from the Black-
Scholes model using Implied Volatility method is higher than the warrants closed price on the
Stock Exchange of Thailand

The result from this study indicated that a warrant valuation using the Black-Scholes
model should be calculated with Implied Volatility method to get the most accurate value when
compare with the warrants closed price. Furthermore, the result shown that the most of warrants

on Stock Exchange of Thailand are undervalued



