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ABSTRACT

This study aimed at studying the debt structure of Thai Petrochemical Industry Public
Company Limited. The methodology of the study was to gather primary data by interviewing
executives. In addition, secondary data were balance sheet, profit loss, cash flow statements
including the rehabilitation plan of the company recorded in various sources such as the Stock
Exchange, Bank of Thailand, the internet and internal press. All data were analyzed to show the
company’s performances after accepted rehabilitation plan and its financial analysis during 1999-
2006.

The debt structuring of Thai Petrochemical Industry Public Company Limited based on Bank
of Thailand format was settled into two main rehabilitation plan administrators. Firstly, during
December 15, 2000 to April 21, 2003, Effective Planners Company Limited which was selected from
most major debtors had requested to decline interest rate of transform debts to standard interest rate,
to expand a period of solvency, to adjust short-term debts to long-term debts, and to transfer
collateral assets to guarantee of debt securitization in order to reduce interest expenses. Secondly,
during July 28, 2003 to May 26, 2006, the rehabilitation plan administrator represented and appointed
by the Ministry of Finance had sold shares of TPI Polen Public Company Limited for debt
repayment, decreased the register share capital and share value to offset the accumulated loss, and

increased the register share capital to sell to new investor in order to increase cash flow for debt



repayment including loan for working capital in production to earn target revenue. However, the
company failed to haircut its debt because the creditor had evaluated that the company had potential
solvency. After processing the debt structuring under the rehabilitation plan, it was found that the
company had liquidity, better financial status and financial performances, and showed an efficient
assets management and solvency. The Judiciary of Thailand, then, finally declared the company

being free from the rehabilitation plan.



