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¥L169,756 ¥1275014  $10,932,209
144,781 170047 1,353,003
11,978 2,684 111,944

. t67,317 62820 1,602,563
1,188,257  1,052718 11,105,205
(43,836) {47,873 (409,682
1,251,738 1,067,667 11,698,486
Q03,425 777 54D 8,349,766
558,854 . 982,025 5,122,935
4,030,532 3774577 37 668 523

SETTE LB ...

BHORR (ERATIO) ...
TOUDANAR (BES. 12RU1S) ...
TERBBER ..o

B GCHET) oo nree LA6,201 280398 2,300,944

BARUHRE GHES, SRUTD s oo LUGE05 1237427 10,715,000

FERARHE (ARTRURY:
P )

393,635 251419 3,678,832
1,665,243 1253350 15,563,018
3,087,355 2,705,251 28,851,915

84,139 46,037 7RG 346
5,230,172 4,256,057 48,880,112
3,572,092 3,046,555 33,384,037
1.658,080 1,209,502 15,496 075

R BHEEREL e

OOV : _
SR CHEBBUD) .o ot i e A6LI1Z 418,907 4,316,935
FREERE (LR ) ¥ 101,585 73,099 949,392
TOMORE (22 11RTIL). $12,066 443702 3,851,084
g 975,563 035,708 9,117 411

¥FR,056.881 NT438012 S75,297,953

DR NS T TS,
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Consolidated Balance Sheets

Sktusfite Eentric Industéal Co., 124, ed &(Mum
Rurch 37, 2005 and 2004

"Thammd of
.5 g:olbrs
: Ml e of yam o 2
Assets 2005 2004 2005
Current assets: . :
Cash dng cash :qmw]cnts Nobe 10 BE69,756 ¥1275,014 §10,932,299
© Tame deposits (Note 10) .. 144,781 170,047 1,353,093
Shurt-tenm investments, {Notes 6 and 19} 11,578 2,684 111,944
Trade reciivables (Norcs 5, 7 and ID) )
Notes ... 107,317 62,822 1,002,963
Accounts _._.. 1,188,257 1052718 11,105,205
Allowance for daubt:hﬂ rcc:mbla. - {43,836) - (47T (400,682)°
‘Net trade receiwbles ... 1,251,738 1,067,667 11,698,486
Irventories (Notes 4 and lC‘) NSCHOUTRUPUTIUPR :: . W .. FITA40 8,349,766
Other curment 2smers (Nms B, 12 :md 19} , —— ASE,854 482,025 5,122,935
Total current assets ., 4,050,532 3774977 37,668,523
‘Monnurrent receivables (Note 7) 246,201 280,398 2,300,944
rvestments and sdvahees (Notes 5, 6'and 19) ... - 1,146,505 1237427 10,715,000
Property, plant snd ecﬁiﬁmpuit MNotes 7 and B) . .
R O S R 93,635 251415 1,678,832
Buildings ...l - 1,665,243 1253350 15,563,018
. Machinery and eqUiPIREIE. . cov.ciiomecice i cesnessmsiscenne oo 3,087,155 2705,25% 28,851,916
Comstruction in progres.... g ' . ervevrrrsmrrren e “B4139. - 46037 786,346
_ T RN A4 5,230,172 - 4256057 49,880,112
Less acammilaved depreQiation . ce oo clessorersirecceiennen. 3,572,092 3,046,555 33,384,007
Net property, pl:mt and cqmpm:nt ...................... ST, 1,658,080 1205502 15,456,075
" Other assets:
Goodwill (Notes 3 anid 9} SRR RIUVORII 13 1.7 v SN EY X174 4,316,935
- Intarigible assets (Notes 3-ind 9) 101,585 73,095 949,392
Other assets (Notes 11 m:l 12} reserceeerssress e 412,066 443,702 3,851,084
Total ether assers . 975,563 035,708 9,117 411
¥8,056,881 ¥7458,012  §75.297,953

See spoompanying Mo o Crnxfidated Bawnchl Satements.

A ]
W11 www._panasonic.com
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Matsushita Electric Industrial Co., Lid.

Consolidated Statements of Operations

Year ended March 31,2005 and 2004

US dollar ons I
2005 2004 2005 2004

Net sales 81,435,850 71,920,615 100.00% | 100.00%

Cost of sales {57,720,056) | (51,087,163) (70.88%) | (71.03%)

Selling, general and administrative | (20,832,673) | (18,953,721) (25.58%) | (26.35%)

expenses

Interest income 182,150 188,115 0.22% 0.26%

Dividends received 50,308 52,644 0.06% 0.07%

Gain from the transfer of the 294 477 694,500 0.36% 0.96%

substitutional portion of Japanese

Welfare Pension Insurance

Other income 774,009 572,539 0.95% 0.80%

Interest expense (213,336) (266,769) (0.26%) (0.37%)

Other deductions (1,663,131) (1,478,241) (2.04%) (2.05%)

Income before income taxes 2,307,598 1,642,519 2.83% 2.28%

Provision for income taxes

~ Current 902,140 743,990 1.11% 1.03%

- Deferred 530,888 203,462 0.65% 0.28%
1,433,028 947,452 1.76% 131%

Income (loss) before minority 874,570 695,067 1.07% 0.97%

interests and equity in losses of

associated companies

Minority interests 259,056 188,635 0.32% 0.27%
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Matsushita Electric Industrial Co., Ltd.
Consolidated Statements of Operations

Year ended March 31,2005 and 2004

US dollar ' , a1
2005 2004 2005 2004
Equity in losses of associated (68,963) (101,192) {0.08%) | (0.14%)
companies
Net income (loss) 546,551 405,240 0.67% 0.56%
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Matsushita Electric Industrial Co.,Ltd.

Consolidated Balance Sheets

March 31,2005 and 2004
US dollar N TIAIU
2005 2004 2005 2004

Current assets:
Cash and cash equivalents 10,932,299 12,259,750 14.52% 17.14%
Time deposits 1,353,093 1,635,067 1.80% 2.29%
Short-term investments 111,944 25,808 0.15% 0.04%
Trade receivables:
- Notes 1,002,963 604,058 1.33% 0.84%
- Accounts 11,105,205 10,122,288 14.75% 14.15%
- Allowance for doubtful (409,682 (460,317) (0.54%) | (0.64%)
- Net trade receivables 11,698,486 10,266,029 15.54% 14.35%
Inventories 8,349,766 7,476,346 11.09% 10.45%
Other current assets 5,222,935 4,634,856 6.94% 6.48%
Total current assets 37,668,523 36,297,856 50.03% 50.75%
Noncurrent receivables 2,300,944 2,696,135 3.06% 3.74%
Investments and advances 10,715,000 11,898,337 14.23% 16.63%
Property, plant and equipment
-Land 3,678,832 2,417,490 4.89% 3.38%
- Buildings 15,563,01 8 12,051,442 20.67% 16.85%
- Machinery and equipment 28,851 ,916 26,012,030 38.32% 36.37%
- Construction in progress 786,346 442 663 1.04% 0.62%

48,880,112 40,923,625 64.92% 57.22%
- Less accumulated depreciation 33,384,037 29,293 798 44.34% 40.96%
Net property, plant and equipment 15,496,075 11,629,827 20.58% 16.26%
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Matsushita Electric Industrial Co.,Ltd.

Consolidated Statements of Balance Sheeis

Year ended March 31,2005 and 2004

US dollar AT
2005 2004 2005 2004

Other assets:
Goodwill 4,316,935 4,027,952 5.73% 5.63%
Intangible asset.s 949,392 702,875 1.26% 0.98%
Other assets 3,851,084 4,266,364 5.11% 5.97%
Total other assets 9,117,411 8,997,191 12.11% 12.58%
Total noncurrent assets 37,629,430 35,221,490 49.97% 49.25%
Total assets 75,297,953 71,519,346 100.00% | 100.00%
Liabilities and Stockholders’ Equity
Current liabilities:
Short-term borrowings, including 3,602,561 2,790,462 4.78% 3.90%
current portion of long-term debt
Trade payables:
- Notes 346,720 390,423 0.46% 0.54%
- Accounts 7,746,916 7,155,096 10.29% 10.00%
- Total trade payables 8,093,636 7,545,519 10.75% 10.54%
Accrued income taxes 447,813 424,798 0.59% 0.59%
Accruoed payroll 1,363,280 1,364,731 1.81% 1.91%
Other accrued expenses 7,383,168 6,699,433 9.80% 9.37%
Deposits and advances from 860,045 805,750 1.14% 1.13%
customers
Employees’ deposits 1,106,925 1,200,000 1.48% 1.68%
Other current liabilities 3,580,206 3,878,787 4.76% 5.42%
Total current liabilities 26,438,234 24,709,480 35.11% 34.54%
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Maisushita Electric Industrial Co.,Ltd,

Consolidated Balance Sheets

March 31,2005 and 2004

US dollar dasiaam
2005 2804 2005 2004
Neoncurrent liabilities:
Long-term debt 4,459,280 4,429 221 5.92% 6.19%
Retirement and severance benefits 5,586,963 7,703,837 7.41% 10.77%
Other liabilities 1,060,663 256,702 1.41% 0.36%
Total noncurrent liabilities 11,100,906 12,389,760 14.74% 17.32%
Total liabilities 37,539,140 37,099,240 49.85% 51.86%
Minority interests 4,634,963 1,231,875 6.15% 1.73%
Stockholders’ equity:
Common stock 2,418,131 2,487,885 3.21% 3.48%
Authorized—4,950,000,000 shares
Issued—2,453,053,497 shares
Capital surplus 11,501,878 11,831,500 15.27% 16.54%
Legal reserve 820916 799,760 1.09% | 1.12%
Retained earnings 23,000,663 23,485,615 30.55% 32.84%
Accumulated other comprehensive income (loss):
Cumulative translation adjustments | (2,295,719) (2,714,298) (3.04%) (3.79%)
Unrealized holding gains of 678,579 847,154 0.90% 1.18%
available-for-sale securities
Unrealized gains of derivative 59,841 64,192 0.08% 0.09%
instruments
Minimum pension liability (670,523) (2,038,413) (0.89%) | (2.85%)
adjustments
Total accumulated other (2,227,822) (3,841,365) (2.95%) (5.37%)
comprehensive income (loss)
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Matsushita Electric Industrial Co.,Ltd.
Consolidated Balance Sheets
March 31,2005 and 2004
US dollar dnsraau
2005 2004 2005 2004
Treasury stock, at cost (2,389,916) (1,575,164) (3.17%) (2.20%)
Total stockholders’ equity 33,123,850 33,188,231 44.00% 46.41%
Total equity 37,758,813 34,420,106 - 50.15% 48.14%
Commitments and contingent | 75,297,953 71,519,346 100.00% | 100.00%
liabilities
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4.1.3.2 ANIMSHATIZHTLUaE1EN (Cash Flow Analysis)
1. mylnsiinszuatuaavewSindagiag Sidnmsa sudmaioa
va ) TaeldanszuaBuaaiiinaus luamansomiwiiivodn
Consolidated Statements of Cash Flows
Matsushita Electric Industrial Co., Ltd. and Subsidiaries

Year ended March 31, 2004 and 2005

2004 2005
Cash flows from operating activities 4,703,193 4,471,355
Cash flows from investing activities (821,587) (1,666,318)
Cash flows from financing activities (2,622,125) (3,920,103)
Effect of exchange rate changes on cash and
Cash equivalents (225.404) (131,346)
Net increase/ decrease in cash and cash equivalents 1,034,077 (983,720)

Y 2004
vitniliagdaz Bianie Sudmaiva 9198 @y 183usasnienssy
) o 1y - d as

MIANUNIIN 4,703,193 avamianiy 19Tu Aenssuaenu 821,587 aeamsansy 1l
-~ ar = o ar o = A ¥ ar =3
NINTTUTAN Y 2,622,125 Avamsansy M ldSuaaiiniiy 1,034,077 aeamianiy Suda
= ar = o = [ "W ¥ L I Y dy 3 9 -
1n‘1ﬂ3fum_ﬂﬂmﬂ'smmﬁmmuqmmuianlﬂmmﬂmsﬁuﬂuwmmgﬂwmsﬂzﬁu 13 1913

= ar = ] [ r = 3
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Ratio Analysis
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Royal Philips Electronics

Consolidated statements of Income

Year ended December 31, 2004 and 2003

in millions of euros AT IN
2004 2003 2004 2003

Sales 30,319 29,037 100.00% | 100.00%
Cost of sales (20,155) (19,558) (66.47%) | (67.36%)
Gross margin 10,164 9,479 33.52 32.64
Selling expenses (4,520) (4,575) (14.91%) | (15.76%)
General and administrative exp. (1,332) (1,492) (4.39%) (5.14%)
Research and development exp. (2,534) (2,617) (8.36%) | (9.01%)
Impairment of goodwill (596) (148) (1.96%) | (0.51%)
Restructuring and asset impairment (288) (407) (0.95%) (1.40%)
Other business income (expense) 713 248 2.35% 0.85%
Income from operations 1,607 488 5.30% 1.68%
Financial income and expenses 216 (244) 0.71% {0.84%)
Income before taxes 1,823 244 6.01% 0.84%
Income tax (expense) benefit (358) 15 (1.18%) 0.05%
Income after taxes 1,465 259 4.83% 0.89%
Results relating to unconsolidated 1,422 506 4.69% 1.74%
Minority interests (51) (56) (0.17%) {0.19%)
Income before cumulative effect of 2,836 709 9.35% 2.44%
a change in accounting principles

Cumulative effect of a change in 0 (14) - 0.05%)
accounting principles, net of tax

Net income 2,836 695 2.39% 9.35%
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Royal Philips Electronics
Consolidated balance sheets

December 31, 2004 and 2003

. gy ot L]
in millions of euro PATITIU

2004 2003 2004 2003

Assets

Current assets

Cash and cash equivalents 4,349 3,072 14.15% 10.44%
Receivables:

- Accounts receivable —net 4,268 4,164 13.89% 14.16%
- Accounts receivable from 25 49 0.08% 0.17%

unconsolidated companies

- Other receivables 235 415 0.76% 1.41%
4,528 4,628 14.73% 15.74%

Inventories . 3,230 3,204 10.51% 10.89%
Other current assets 1,216 1,010 3.96% 3.43%

. Total current assets 13,323 11,914 43.35% 40.50%

Non-current assets

Investments in  unconsolidated 5,670 : 4,841 18.46% 16.46%
companies

Other non-current financial assets 876 1,213 2.85% 4.13%
Non-current receivables 227 218 0.74% 0.74%

Other non-current assets 2,823 2,581 9.19% 8.77%
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Royal Philips Electronics
Conso]idate(_l balance sheets

December 31, 2004 and 2003

in nﬁ]]ions of euro RN
2004 2003 2004 2003
Property, plant and equipment:
- At cost 14,609 14,153 47.55% 48.12%
- Less accurnulated depreciation (9,612) (9,274) (31.29%) (31.53%)
4,997 4,879 16.26% 16.59%
Intangible assets excluding
goodwill: 2,108 2,189 6.86% 7.44%
- At cost (1,119) (918) (3.64%) (3.12%)
- Less accumulated amortization 989 1,271 3.22% 4.32%
Goodwill 1,818 2,494 5.92% 8.48%
Total non-current assets 17,400 17,497 56.65% 59.50%
Total 30,723 29411 100.00% 100.00%
Liabilities and stockholders’ equity
Current liabilities
Accounts and notes payable:
- Trade creditors 3,215 3,023 10.46% 16.28%
- Unconsolidated companies 284 182 0.92% 0.62%
3,499 3,205 11.39% 10.90%
Accrued liabilities 3,307 3,165 10.76% 10.76%
Short-term provisions 781 949 2.54% 3.23%
Other current liabilities 627 649 2.04% 2.20%
Short-term debt 961 1,860 3.13% 6.32%
Total current liabilities 9,175 9,828 29.86% 33.42%
Non-current liabilities
‘Long-term debt 3,552 4,016 11.56% 13.65%
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Royal Philips Electronics

Consolidated balance sheets

December 31, 2004 and 2003

in millions of euro oNa I
2004 2003 2004 2003
Long-term provisions 2,117 1,976 6.89% 6.72%
Other non-current liabilities 736 653 2.40% 2.22%
Total non-current liabilities 6,405 6,645 20.85% 22.59%
Total Labilities 15,580 16,473 50.71% 56.01%
Commitments and  contingent
liabilities
Minority interests 283 175 0.92% 0.59%
Stockholders’ equity:
Priority shares, par value EUR 500 263 263 0.86% 0.89%
per share:
Capital in excess of par value 97 71 0.31% 0.24%
Retained earnings 19,346 16,970 62.97% 57.70%
Accumulated other comprehensive (3,607) (3,285) (11.74%) | (11.17%)
income (loss)
Treasury shares, at cost; (1,239) (1,256) {4.03%) {4.27%)
34,543,388 shares { 35,384,262
shares in 2003)
14,860 12,763 48.37% 43.40%

Total equity 15,143 12,938 49.29% 43.99%

Total 30,723 29,411 100.00% 100.00%
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Consolidated statements of cash flows of the Philips Group

For the years ended December 31 2004, 2003

2003 2004
Cash flows from operating activities 1,992 2,697
Cash flows from investing activities 742 653
Cash flows from financing activities (1,355) (2,145)
Effect of changes in consolidation on
Cash position - 117
Effect of changes in exchange rates on
Cash position 165 (45)
Net increase/ decrease in cash and cash equivalents L1214 1277

1 2003
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Ratio Analysis
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Transactions Matsushita Electric Royal Philips
Industrial Co.,Ltd. Elecironics
2005 2004 2004 | 2003
Sale 100 100 100 100
Cost of good Sold (70.88) (71.03) {66.48) (67.36)
Gross Profit 29.12 28.97 33.52 32.64
Expenses 25.58 26.35 27.66 2991
Income from operation 3.54 2.61 5.86 2.74
Other income and expenses (net) (1.1 {1.88) 4.67 (0.34)
Income before tax 2.43 0.73 10.53 2.39
Tax (1.76) (1.32) (1.18) (0.00)
Net profit 0.67 0.56 935 | 239
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Transactions Matsushita Electric | Royal Philips
Industrial Co.,Ltd. Electronics
2005 2004 2004 2003
Asset
Total Current Assets 50.03 50.75 43.36 40.51
Total non current assets 49.97 49.25 56.64 59.49
Total Asset 100 100 160 100

Liabilities and Stockholders’Equity

Total current liabilities 35.11 34.55 29.86 33.42
Total non current liabilities 14.74 17.32 20.85 22.59
Total liabilities 49.85 51.87 50.71 56.01
Total Equity 50.15 48.13 49.29 43.99
Total liabilities& Equity 160 - 109 100 100
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2003 vingFaza | uRadq
Cash flows from operating activities 4,703,193 1,992
Cash flows from investing activities {(821,587) 742
Cash flows from financing activities (2,622,125) {1,355)
Effect of exchange rate changes on cash and (225,404) (165)
Cash equivalents
Net increase/ decrease 1,034,077 1,214
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2003 TRICL LR B BT
Cash flows from operating activities : 4,471,355 2,697
Cash flows from investing activities (1,666,318) 653
Cash flows from financing activities (3,920,103) (1,355)
Effect of exchange rate changes on cash and (131,346) 72
Cash equivalents
Net increase/ decrease (983,720) 1,277
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