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ABSTRACT

The purpose of this study was to study the guideline of the financial analysis of
multinational firms by using case study business in Japan and the Netherland. The study
emphasize on 2 companies in the electronic consumer business that consist of Matsushita Electric
Industrial Co.,Ltd which is listed in the Tokyo Stock Exchange in Japan, and Royal Philips
Electronics Co.,Ltd. that is listed in the Amsterdam Stock Exchange in the Netherland. Both are
also listed in the New York Stock Exchange. The annual reports and related documents of these
two companies have been studied between 2003 and 2004 and the information was analyzed.

From this study, we found that the financial statement was unable to be analyzed because
of some constraints such as language, accounting period, currency, the way of accessing to the
information, and standard accounting. When companies have been listed at New York Stock
Exchange, the languages that they used has been changed to English and they also has been
adopted US Accounting Standards. However, they still used their own currencies and accounting
periods.  Strategic business analysis, Accounting analysis, Financial analysis, and prospective
analysis have been used in order to analyze the financial statement of multinational firms. The

results of this study can be summarized as follow:



Results from strategic business analysis revealed that Matsushita planed to produce high
quality product but low cost. Royal Philips planed to produce high technology pl_"oduct to respond
demand of consumer,

Results from accounting analyéis revealed that both companies adopted the US
accounting standards but we can find only one different calculation of depreciation value method.
Matsushita used the declining balance method but Royal Philips used the straight-line method.
The result found that at the first year Royal Philips got more profitability ratio than Matsushita.

Results from financial analysis revealed that Matsushita had high liquidity. In
consideration of the collection period, inventory turnover, and time interest earns, Matsushita
could collect more quickly, manage inventories efficiency moreover, it could pay off the debt that
made the account payables feel sure about their credit. On the other hands Matsushita had the
lower net profit and return earning but consistency. Investor should invest in the firm that has
consistency return earning more than rapidly increase profit because the high profit maybe come
from the unusual situation such as Royal Philips sell some business so it earned higher profit

Results from prospective analysis revealed that next year, Matsushita was going fo
increase invest fix assets that affect to the declining of the company’s liquidity. However, Royal
Philips was going to invest its research and development and deduct some business that do not
make profit. It also was going to be affected to the net profit of business by next year.

From this study we can conclude that Matsushita has implementation and financial
statement that tend to invest more than Royal Philips does. However financial staterment analysis
can compare only in some extend although they are in the same business, listed in the same stock
market, use the same language and, use the same accounting standard but currencies, accounting
period, and terminology are different so that the investor must be undersiood to the different of

financial report to bring information for making a decision,



