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ABSTRACT

The objective of this study is to guideline study on allowance for doubtful accounts and
bad debt written-off of Financial Institution.

The methods used in this study were conducted by collecting data from textbooks and
articles, Thai Accounting Standards, the Revenue Code, regulations, notifications, rulings of the
Revenue Department, and also regulations, notifications, circulars of the Bank of Thailand
(BOT). This study also included the study of the financial statements and notes to financial
statements of financial institution.

The study has been concluded that these accounts receivable are the assets which state in
the financial statements at the realizable value and adjust by allowance for doubtful account in
accordance with the accounting standards. The supervision over financial institution by Bank of
Thailand regularize the financial institution to set provision or allowance for doubtful account
and bad debt written-off in each fiscal year and must set obvious regulations for accounts
receivable classified before set provisions. The accounts receivable are classified in 6
categories; assets classified as loss, assets classified as doubtful of loss, assets classified as
doubtful, assets classified as substandard, assets classified as special mention, and assets

classified as pass.



Accounts receivable are considered as doubtful both accounts receivable from business
and other receivables. Any accounts receivable are under the classified regulations must be set
provisions without any exceptions. The provision rate is differences depend on their categories,
but could be set exceed the BOT’s regulations and in the case of accounts receivable classified as
loss must be written off. The provision and bad debt written off are tax expenses.

The Bank of Thailand regularizes the presentation and disclosure in the financial
statements of financial institution. The disclosures of accounts receivable must be presented in
each group, and also disclose the related accounting policy in notes to financial statements.

This guideline study on allowance for doubtful accounts and bad debt written-oft of
financial institution will be beneficial to users of the financial statements in order to
understanding the accounting practice and presentation in the financial statements of accounts

receivable, allowance for doubtful accounts, and bad debt written-off of financial institution.
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