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ABSTRACT

The objective of this independent study was to assess the ratio analysis between
corporate income tax and items in profit and loss statements of tax payers in Chiang Mai
Province, to be used in estimating tax collection and for tax analysis for different types of
business. The information was collected from the financial statements of the limited companies
and partnerships, registered at Business Development, Chiang Mai Office, with 6,817 running
limited companies and 4,509 partnerships, divided into 158 types of business. From this group,
the top 10 with the maximum number of businesses were selected, 30 for each type of business.
In each group of 30, 15 were limited companies and 15 were partnerships. The samples were
systematically selected and the data was collected from profit and lost statements which had been
publicized by Department of Business Development on the Internet.

The data showed that businesses with up to 5 million baht of registered capital
accounted to 76 percent. Businesses with 5 million baht or more of registered capital accounted
for 24 percent. Businesses which had run for 3 years, since 2001 — 2003, accounted for 78
percent while those which had run less than 3 years accounted for 22 percent. The number of
businesses which had net profit was equal to that of businesses which that net loss, which was

50/50 percent. Since 2001 — 2003, 388 limited companies and partnerships did not pay tax while



512 were required to pay tax. From analyzing the ratio of corporate income tax and the items in
the profit and loss statements, it was found that the business which paid the most corporate
income tax was real estate business, with the average tax of 539,868.10 baht. The business with
the second most corporate income tax was construction business, with the average tax of
284,702.83 baht. The highest corporate income tax per income was real estate business, which
accounted for 2.93 percent and the second was broker business, which accounted for 1.45 percent.

From the ratio analysis between corporate income tax and corporate profit, it was
found that the businesses which paid the highest corporate income tax were real estate business,
broker business, and electronic business, respectively. On the other hand, the business which
paid the lowest income tax was gasoline business.

For limited companies, the businesses which paid the highest corporate income tax
per income were broker business, construction material business, and tour business. The business
with the lowest tax was gasoline business.

For limited companies and partnerships, the businesses which paid the highest
corporate income tax per income were real estate business, broker business, and electronic

business, respectively. The business with the lowest tax was gasoline business.



