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ABSTRACT

This independent study focuses on the numbers of variables that affect the Return on
Equity (ROE) of certain industry in the Stock Exchange of Thailand (SET). This study uses the
data extracted from the financial statement and annual report of the listed company in the SET on
yearly basis starting from 2000 to 2004 with 261 companies being covered. This paper applies the
Dupont Theory to study the main 3 variables that affect the ROE using the regression analysis.

Using the regression analysis for all industry at the statistic confidence level of 0.05, it is
found that the Equity Multiplier (EM) has the positive correlation with the ROE. On the other
hand, the Profit Margin (PM) and the Assets Turnover (AT) show no sign of statistics
significance to the ROE.

The regression analysis for 7 industries as Property Sector, Foods and Beverages Sector,
Construction Materials Sector, Commerce Sector, Agribusiness Sector, Communication Sector
and Electrical Products Sector reveals different results of factors affecting the ROE. Based on
the statistic confidence level of 0.05, the significance factors that affect the ROE are differenced

base on the industry characteristics.



Study during the year 2000 to 2004 of Commerce Sector has not been found any variable
that affect the ROE, so that the Characteristic of industry that affect the ROE should be

considered by the investor.



