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ABSTRACT

The objective of this independent study was to study the feasibility on the investment
on thai antique style gold smiths in Sukhothai Province.

The feasibility covers 4 aspects: marketing, technology, management, and finance.
Primary data were collected from interviewing entrepreneur of the gold smiths factory in
Sukhothai. Documentary research into books, journals, articles, and research reports were also
studied to acquire secondary data. Data collection was implemented during January to April,
2005. The collected data were analyzed based on the assumption that the hurdle rate of this
investment was 16 percent. The findings are as follows:

Regarding marketing aspect, it was found that the thai antique style gold products were
fine and beautiful. In the past, all components of the gold pieces were produced by hands which
took a long time and could not satisfy the demand. Currently, the gold smiths had used the
machines in their production so that they could satisfy the demand. Their customers were the gold
smith distributors in Bangkok who supplied the gold pieces to the dealers all over the country.
The gold pieces were separated into 5 categories: necklace, wristlace, bracelet, pendant, and rings.

Regarding the price mark up, all trade partners calculated the price of gold and labor put into the



production. Concerning goods distribution, the producers aimed at the distributors and retailers
who would sell the products to the customers

In regard to technological or production aspect, the factory was situated in Tha Chai
Subdistrict, Sri Satchanalai District, Sukhothai Province, in the 2 rai area. The site was a
convenient location with good transportation, full of public utilities, and the price of land was
about 2,500 Baht per square wa. The factory had about 1,000 square meters for utilizable space.
The production process was not complex with 96.5% gold, silver, copper and brass as basic
materials. Such gold could be acquired within Thailand. The factory’s capacity was about 90,000
pieces a year. The productivity, however, was only 50% in the first year, 60% for the second year,
70% for the third year, and 80% for the forth and fifth years.

Considering management aspects, it suggested that the factory had been operated in
form of company with 3 divisions: production, marketing, and accounting & finance. There were
41 personnel for production, 6 for marketing, and 3 for accounting and finance. Most personnel
were locally recruited though some skillful personnel in the field of design and gold weaving
might be from other areas.

Concerning the finance perspectives, it was found that the investment on the thai
antique style gold smith required a high amount of capital up to 32,000,000 Baht. The financial
structure was that the company had 81% equity and 19% debt, the sale at break-event point was
129,251,400 Baht with payback period of 3 years 7 months and 21 days. Net present value (NPV)
using discount rate of 16% was 7,428,205.77 Baht. The investment yielded 22.12 % internal rate
of return(IRR). According to these evidences, the results concluded that investment in the thai

antique style gold smith in Sukhothai was feasible



