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b) Basis of consolidation
The Group financial statements consolidate the financial statements of the Company and all of its subsidiary undertakings. All
companies are consolidated using acquisition accounting and all inter-company balances and transactions have been eliminated on

consolidation.
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1 Accounting policies

Accounting convention
The accounts have been prepared under the historical cost convention modified by the inclusion of certain assets at valuation, as stated
below, and in accordance with all applicable United Kingdom accounting standards and the Companies Act 1985. The principal accounting

policies have been applied consistently with those applied in the previous year.
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Basis of consolidation

The group accounts include the accounts of the company and its subsidiary undertakings, each made up to March 31, together with the
attributable share of results and reserves of associated undertakings, adjusted where appropriate to conform with British Airways' accounting
policies. The group's share of the profits less losses of associated undertakings is included in the group profit and loss account and its share
of the post-acquisition results of these companies is included in interests in associated undertakings in the group balance sheet. Certain
associated undertakings make up their annual audited accounts to dates other than March 31. In the cases of Qantas and Iberia, published
results up to the year ended December 31 are included. For Qantas the results are unaudited. In other cases, results disclosed by

subsequent unaudited management accounts are included.

The attributable results of those companies acquired or disposed of during the year are included for the periods of ownership.

Where an entity, though not fulfilling the legal definition of a subsidiary or subsidiary undertaking, gives rise to benefits for the group that are,
in substance, no different than those that would arise were that entity a subsidiary or subsidiary undertaking, that entity is classified as a
quasi-subsidiary. In determining whether the group has the ability to enjoy the benefits arising from such entities' net assets, regard is given
as to which party is exposed to the risks inherent in the benefits and which party, in practice, carries substantially all the risks and rewards of
ownership. The group currently accounts for its investment in The London Eye Company Limited as a quasi-subsidiary, and therefore
consolidates its results within the group accounts as if it were a subsidiary undertaking. In accordance with section 230 of the Companies Act

1985, a separate profit and loss account dealing with the results of the company only is not presented.
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Group profit and loss account

For the year ended March 31, 2004

Group

Note 2004 2003

£ million

Turnover 2

Cost of sales 4

Gross profit

Administrative expenses 4

Operating profit

Share of operating profit in associates 7 58 39

Total operating profit including associates

Balance sheets
At March 31, 2004

Group Company

Note 2004 2003 2004 2003

£ million

Fixed assets
Intangible assets 13
Tangible assets 14

Investments 17

Subsidiary undertakings and quasi-subsidiary 1,194 1,208
Associated undertakings 501 461 29 33
Trade investments

Investment in own shares

v E4 H
faeenafl 8 nInuMsRuTdmsulaugatun 30 Nguien 2003 V09 Briish Sky

e

[

Broadcasting Group ple lailameu Tounemstindlusesan Ididelunonmssmd 1asd

e) Interests in joint ventures
Joint ventures are entities in which the Group holds a long-term interest and shares control under a contractual arrangement. These
investments are dealt with by the gross equity method of accounting. Provision is made within creditors where the Group’s share of a joint

venture’s loss exceeds the Group’s funding to date.
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Consolidated Profit and Loss Account

For the year ended 30 June 2003

Tufsmsswmlusui lsnenusiunas

2003 2002
NOTES £m £m
Turnover: Group turnover and share of joint ventures’ turnover 3,262.5 2,915.3
Less: share of joint ventures’ turnover (76.5) (139.2)
Group turnover 2 3,186.0 2,776.1
Operating expenses, net 3
EBITDA 1
Depreciation
Amortisation
Operating profit (loss)
Share of operating results of joint ventures 5 3.4 (76.7)
Joint ventures’ goodwill amortisation, net 14 - (1,069.9)
Consolidated Balance Sheet
At 30 June 2003
2003 2002
NOTES £m £m
Fixed assets
Intangible assets 12
Tangible assets 13
Investments:
Investments in joint ventures: Share of gross assets 86.8 88.7
: Share of gross liabilities (59.0) (68.5)
: Transfer to creditors 2.6 1.6
Total investments in joint ventures 14 30.4 21.8
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4. 4IUUBII1VD4 (Equity) 3. @IUUB1VDI (Ownership interest) AIMUD91V04 (Equity)
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