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ABSTRACT

The objectives of this Independent Study was to compare the conceptual framework of
accounting under the Generally Accepted Accounting Principles Among Thai GAAP, United
Kingdom GAAP, and United States GAAP by focusing on the business enterprises’ conceptual
framework. The research methodology was to study the conceptual framework of each country in
order to perceive the differences and the similarities. It also included studying from books,
journals, independent studies, and electronic printing. The conceptual framework’s comparison
in each country is 1) Framework for the Preparation and Presentation of Financial Statements
(Thai Framework), 2) Statement of Principles for Financial Reporting (SoP) as the UK
Framework, and 3) Statements of Financial Accounting Concepts (SFAC) as the US Framework.

Referring to the study of accounting framework development in each country found that the
base of Thai Framework and SoP were from the International Accounting Standards Board
Framework (IASB Framework). IASB Framework was based on SFAC and Thai Framework was
from TASB Framework without adaptation. In contradiction, SoP had the adaptation by adding
more information and adjusting for an appropriateness. SFAC was the model of development.

The comparative study was covered 11 issues. For the scope of conceptual framework,
all conceptual frameworks were emphasized on the application of business enterprises and also
covered the objectives and the qualitative characteristics of financial reports, the elements of
financial statements, and the recognition and the measurement of such elements. But SoP added
the information on reporting entities, presentation of financial information, and accounting for
interests in other entities while there was no limitation of Thai Framework and SFAC. For the
scope of presentation of financial information, SFAC didn’t limit only the objectives and the
qualitative characteristics of financial statements but also covered the other means of
communicating financial information towards external users other than financial statements. In

controversy, Thai Framework and SoP had the limitation on the financial statements.



For the objective of financial statements, all conceptual frameworks usually focused on
the usefulness of financial information for external financial information users in making
economic decisions. Thai Framework and SoP held the investors’ needs as the criterion. But
SFAC held both the investors’ needs and the creditors’ needs for the criterion.

For the assumption for Preparation of financial statements, Thai Framework had the
limitation on the accrual basis and going concern when SoP and SFAC had no limitation. In
contrast, SFAC emphasized on the accrual accounting that was not the assumption but it was the
accounting for the earnings measurement.

For the qualitative characteristics of financial statements, Thai Framework and SoP
underlined on the understandability, the relevance, the reliability, and the comparability, were the
main qualitative characteristics. Meanwhile SFAC focused on the relevance and the reliability as
the primary qualities.

For the elements of financial statements, Thai Framework limited 5 elements, SoP had 7
elements, and SFAC had 10 elements.

For the recognition of the financial statements’ elements, Thai Framework limited by
probability concept based on the judgement, While SoP limited the sufficient evidence and SFAC
applied the qualitative characteristics to the recognition basis. However, all conceptual
frameworks were agreed for the reliable measurement.

For the measurement of the financial statements’ elements, Thai Framework had the
variety of limitation on the measurement basis but didn’t provide the application while SoP
provided the application by the mixed measurement system between the historical cost and the
current value. And SFAC provided the framework for using cash flow information and present
value as the basis for the estimate of fair value of assets and liabilities.

For the concept of capital and the capital maintenance, Thai Framework and SFAC had
the financial capital concept and the physical capital concept. But SoP addressed only the
financial capital concept. However, Thai Framework didn’t specify any use of those concepts but
SFAC supported the financial capital concept.

For the reporting entities, the presentation of financial information, and the accounting
for interests in other entities, there was only SoP that limited these issues. But Thai Framework
and SFAC were not have them.

From the comparative results, it reflected the threat of a single set of accounting
standards’ needs and it was also the threat for the successful convergence of national accounting
standards with International Accounting Standards (IAS) and International Financial Reporting

Standards (IFRS).



