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ABSTRACT

The objectives of independent study, “Cost and Return on Interlocking Block
Manufacturing Business in Chiang Mai Province™ is to study the cost and the return of interlocking
block manufacturing business in Chiang Mai Province.

The data was collected by conducting in depth interviews on 4 interlocking block dealers
in Chiang Mai province that could manufacture more than 800 blocks a day. The study showed that
the average investment cost was 5.32 baht. Most costs were direct raw material costs and direct
labour costs. The rate of net profit on the selling point of each factory was between 7.83 — 20.76
baht. Therefore, the rate of net profit of the small factories which invested low assets was higher
than the big factories.

Product cost was the cost structure of the interlocking block manufacturing business. It
consisted of primary investment costs, manufacturing costs, and administration costs. The primary
investment cost was permanent asset expenditure which was 1,955,000 Baht.
The manufacturing costs were direct raw material costs, direct labour costs and manufacturing
expenditure which had 84.11% of the ratio of investment. Administrative costs were salary, water
supply, office electricity, promotional cost, and primary operation expenditure which had 15.89%
of the ratio of investment.

This study, “Co‘st and Return on Interlocking Block Manufacturing Business in Chiang

Mai Province” was established as a mock project. Marketing, technical, managerial and financial



were compositions in analyzing the cost and return structure. Income statement, cast flow sheet,
and balance sheet were made in advance in order to analyze cost and return of a five - years
project on interlocking block manufacturing business in Chiang Mai province. From the
hypothesis of 12% of the rate of the return project, the study showed that the interlocking block
manufacturing business project in Chiang Mai province invested 760,000 baht from long-term
loans for constructing the factory, office building, and machinery. Beside this, the investor
invested 1,540,000 baht for buying a crane, a truck, a handlift, officc appliances, current assets,
and primary operation expenditures. It could be summarized that the present value of the project
was 439,317 baht. The rate of return from investment was 18.38%. The payback period was about
3 years 5 months and 1 day. The return of the project was higher than the rate of the expected
return.

However, while making decisions on manufacturing, interlocking block businesses
should consider various factors such as trends of market, raw malcerial sources and delivery

process. Geographical obstacles, area and encouragement from related government sectors.



