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ABSTRACT

The objective of this independent study was to study the opportunities problem and
obstacles in exporting construction materials and equipment to Lao’s Peaple Democratic Republic
at Huaykhon-Numnguen Checkpoint in Cha Lerm Pra Krait District, Nan Province. The data were
collected by conducting in-depth interviews with 13 involved experts on border trading at
Huaykhon-Numnguen, Cha Lerm Pra Krait District, Nan Province. Those experts included 2
government officials, 2 members of Nan Chamber of Commerce, 4 Thai dealers, 4 Laotian dealers
and 1 construction materials and equipment exporting shop in Nan Province. Moreover, 39
construction materials and equipment shops in Nan Province were also interviewed. The tools used
in this independent study were in-depth interview script and questionnaires which covered general
information, opportunities in exporting construction materials and equipment to Laosi through
Huaykhon-Numnguen Checkpoint, Cha Lerm Pra Krait District, Nan Province, and barriers for
exporting construction materials and equipment to Laos through Huaykhon-Numnguen Checkpoint,
Cha Lerm Pra Krait District, Nan Province. The data were analyzed by using interpretive qualitative

techniques and descriptive statistics.



According to the secondary study, it showed that the value of construction materials and
equipment export increased by 70%, from 7,343,885 Baht in 2001 to 12,506,600 Baht in 2002,
especially cement export of which the export values raised by 40%.

From the in-depth interview with the group of involved experts on border trading at
Huaykhon-Numnguen Checkpoint, Cha Lerm Pra Krait District, Nan Province, it was found that the
budget for construction of Huaykhon-Pakbang Road had been already approved in order to
minimize the problem of a steep road that could not even be used in the rainy season. The steep road
was a major problem in exporting construction materials and equipment to Laos. Besides, the
Ministry of Communications had planned to construct the motorway routing Phaholyothin-
Huaykhon with the budget of 10,322 million Baht and was going to do the survey. The construction
was expected to be completely finished by 2009.

As for the information received from the construction materials and equipment shops in
Nan Province, it was found that most respondents received the Bachelor’s Degree and were the
business owners. The average business experience was 6-10 years with the average income of
50,000-500,000 Baht per month and 23.26% were exporters to Laos. The most successful export
goods were cement and roof-tiles. Most Laotian customers were small buyers who paid for the
goods by cash. Among the non-exporting business operators, only 17.24% were interested in doing
export business. The reasons were that there shops were quite far from the border and the profits
were not worth the costs. 76.22% of the respondents did not comment on the future trend of
construction materials and equipment export to Laos. However, the rest of them (22.38%), who
agreed that the exporting situation would be better, expressed that the exporting value was likely to
increase by 20-30% approximately.

After consideration on barriers for construction materials and equipment exporting to Laos
at Huaykhon-Numnguen Checkpoint, Cha Lerm Pra Krait District, Nan Province, it was found that
there are 3 main barriers : the transportation route which was very steep and could not be used in the
rainy season which accounted for 20.57. The market in Laos were quite small, so people had low
purchasing power which accounted for 12.06. Morcover there main income was subject to
agricultural products, resulting in consistent demand which accounted for 11.35.

The area in the Huaykhon-Numnguen border, was consisted of small town which were Ban
Huaykhon, Cha Lerm Pra Krait District, Nan Province and Ban Numnguen, Udomchai District,
Loas. As a result, there were a few export businesses of construction materials and equipment for

the time being. It was also because of poverty that prevailed among Lao people who lived near the



border. However, after the construction of Huaykhon-Pakbang Road , traveling to Laos would be
more convenient which would reduce the time and cost of transportation. Moreover, the demands
for construction materials and equipment exporting would increase since this road will lead to
Udomchai Sub-district, which was a special economic zone in Northern Laos. It was expected that

people living in this area would have higher purchasing power than those living near the border.



