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ABSTRACT

A comparative study of the tax benefits on investment in Thailand, the People’s
Republic of China and Socialist Republic of Vietnam points toward the study and relative
analysis of the tax benefits in three countries; Thailand, China and Vietnam, provided for foreign
investors reviewing from their country’s Act of tax and tax benefits.

The studying results were shown that Thailand offers tax benefits to the Regiona.i
Operation Headquarters (ROH) in Thailand, the reimbursement of increased expenses and the
exemption for regular personal income tax or juristic personal income tax of dividend. Unlikely,
both China and Vietnam did not grant these special considerations although they proposed
additional tax benefits regarding the return of new investment by the reimbursement of foregone
tax if reinvestment of the benefits had been done again. The procured rate of personal income tax
varied from 0-37 percentage (%) in Thailand, 5-45% in China and 0-50% in Vietnam, somchow
exemption is allowed to the regular personal income tax for overseas persons if residing in his
country less than its defined time - 90 days for China and 30 days for Vietnam. Thailand
withholds this issue. In terms of customs duty and VAT, three countries similarly disregard the
import fee and VAT for machines, instruments and raw materials, except China limits exclusively

for the items which were not produced in his country. Additionally, Thailand is not only provides



the free-payment for the import but also for the export fee. For the tax benefits of excise duty,
Thailand confers the exemption of this tax for the importation and production in the duty -free
area; nevertheless, China and Vietnam do not offer any permission.

The significant focuses engaging the tax benefits which, somehow, be taken into
consideration for the investors are the tax benefits for the corporate income tax regarding to tax
rate, the tax exemption and tax reduction since they are the tax most directly affecting to the
business. The comparative survey was found that Vietnam is the most preference country to
investment. This is due to the disbursement of the corporate income tax in Vietnam as regular rate
1s 28% which lower than that of Thailand and China which require 30 and 33, respectively. And if
the investors set up the business type in corresponding to government subsidiary or situated the
company in the industrial zone or export processing zone, the tax income is then disbursed by the
extra rate of 10, 25 or 20% only. The tax income is exempted for the first period of 1-8 year(s) of
profitable gain and the tax is decreased by 50% for further 2-4 years starting from the day after
the exemption period of tax income. China calls for particular toll rate of 10%,15% or 24% for
the enterprise established in réstricted area and exempts the income tax for 1-5 years with the
remission by 50% for 2-5 years and by 15-30% for 10 years. For Thailand, the exclusive rate of
income tax is gained by conforming to the requirements of Revenue Department. The entitlement
of tax exemption and remission is acquired after the enterprise is requested for supporting
investment and getting approval, thus the duty is allowed to exemption for 3-8 years and decrease
by 50% for 5 years. In addition to the overseas transmission of profit, Vietnam reaps the tax rate
of 3%, 5% and 7% lower than that of Thailand does for 10% and China does for 10% and 20%.
These, thus bring about why Vietnam is recently the most highlight place earned investors’ focus
in Asia,

The tax benefits is another aspect which facilitates an attractive focus of investment from
overseas investors; therefore, various features could be determined altogether if Thailand would
like to be the pivot of investor attention. Such features, for instance; remuneration, regional
competency, country market potentials and political balances are all make our country to meet the

most efficiency outcome.



