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Abstract

Dried longan is an important fruit processing product contributing to the economy of
Lamphun province. The rapid expansion of local processing, without proper quality control, has
affected consumer confidence and processed fruit market. This research aims to study dried
longan processing situations in San Pha Hieang village, Makuajae sub-disrict, Mueang district ,
Lamphun province, in relation to the processing development in compliance with the Food and
Drug Administration (FDA) standards, and to identify problems and constraints within members
of the small and micro community enterprises (SMEs) of San Pha Hieang village.

The target group consisted of 34 dried longan processing SMEs. The study employed
asset based livelihood assets by examining natural, physical, financial, human, and social capitals
that would influence SME performance. Farmer interviews were conducted to gain perceptions
and problems related to dried longan processing enterprise. Descriptive statistical analysis
consisting of percentage, mean, maximum, minimum, and standard deviation were presented.

Communities at Ban San Pha Hieang began to form community enterprises in 2547, and

established a joint venture SME on 9" November 2552 as mechanisms for improving market



negotiations, reducing transaction cost, and increasing group benefits. The joint SME enabled to
invest in better processing facilities and sites to comply with the FDA standards.

A few organized as well as less organized processing groups who had not received the
FDA approval were found to have inappropriate production sites and processing facilities which
did not meet sanitary requirements of food processing premises. The dried fruit processors often
neglected the FDA standards and overlooked the importance of sanitation and hygiene, since they
were able to continue market their uncertified processed products through local traders. The
groups who received the FAD standards certification perceived better market opportunities in the
long run, and considered the certification as a mean of product improvement.

The SMEs with better structured and organized could receive financial support from the
Farmers Assistance Committee (FAC) through the request from the SME chairperson and
committee. Members could borrow up to Baht 300,000 for operating each oven with 5 percent
interest. Farmers would pay only 2 percent, while the Government would shoulder the other 3
percent.

The problems associated with dried longan processing enterprise included farmers’ lack
sufficient revolving funds to purchase fresh longan for processing during the main harvesting
season. Many processing sites and facilities did not meet sanitary requirements. Dried processed
products were of low quality. The members suggested that relevant state agencies and financial
institutions should provide funding for operation of the group network in dried longan processing,

and technical knowledge to improve product quality.



