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ABSTRACT

Raising pigs is the biggest occupation of most Thai farmers. Raising is done as contract
farming. The purpose of this study is on seeking the possibility of making a medium-sized pig
with the risks and rewards in the status of non-contract farming of fattening pigs that is under
contract farming. Data from the period of 2552 from 10 sun-farms and 5 farms in Nakhon
Pathom were used for analyzing the financial returns, financial risks, and the risk of production
systems and in the markets.

The owners and managers of the farm, were at the average age is 35.66. Their years of
farming experience were at the average of 6.6 years. One-third of the farmers’ educational level
was at the graduate level degree. As for the size of the farms, the average number of full-time
workers was four people.

The average number of pigs being fed was 1660. Pigs that were imported as pets had a
conclusive weight averaging at 7.09 kg and were sold at the weight average of 102.80. These
piglets had a weight loss rate averaging at 2.78%. 80% of the pigs were bought from other farms
that had already been fattened up and these farms had food that was ready for these pigs to

consume.



Almost half of the tanks were used as semi-automatic feeders by the farmers. Pig farm
samples had an average cost of 5,477,973.33 baht per farm production. Pig fattening and non-
contracted hogs each weighted at 102.80 kilograms with a total cost of 4191.80 per cost of most
meals 2149.15 baht (as per 51.27) The farmers were selling pigs at a cost of 4998.14 baht each at
a net income of 806.34 baht while pig fattening had a net income of 410.98 baht. However, |
compared the pig fattening as an independent and the same contract farming has been at 395.36
baht / head.

The major risks with the non-contract farming of pig production are as followed: (1) the
risk of finding a breeder; asides from being the pig supplier, they have to honor the contract
farming and manage the agreement. (2) market risk; it has been found by non-contract farmers to
be very high due to the market volatility of pigs. If prices fall, farmers who fatten the pigs have to
bear the total cost. Also, in this condition, they are at a loss in finding buyers. Furthermore, the
pig farmers have to bear the rising costs in the party. Risks on both sides for the farmers that are
engaged in this contract farming are quite low. Actually, the problem remains with the issue of
marketing management who has to look after the company's commitment to contract farming.

The study analyzed the sensitivity of the structure by creating scenarios through changing
the price variables on fattening pigs, pig food, and on 27 pigs. Based on the findings, the net
present value of returns (NPV) of the project will only have two cases in which there is a negative
NPV. The project has a value that is greater than 0 but less than the rate of return on the three
cases of the contract farming for pigs. Also, the NPV project will be greater than 0 and the higher
rate of return for the contract farming pigs for the project is at a figure of 22 at 18.52% for all
cases. We conclude that parties can find buyers at any circumstances. There is relatively a small
risk in working as non-contract farmers. Although there is a high investment on raising pig in an
non-contract stature, the returns are high as well. Being a non-contract farmer is an attractive

choice for potential investment.



