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ABSTRACT

This independent study aimed at analyzing the relationship between cost of
governance and firm profitability of listed companies in the Stock Exchange of Thailand. 368
data were collected from the financial statements between 2011 and 2012 by using multiple
regressions to analyze statistical results. Independent variable of this study was the future
performance of the company represented by the return on equity (ROE). Dependent variables
were committee compensation, executive compensation, allowances and bonuses, total
compensation of the year and proportion of independent directors’ compensation. Control
variables were proportion of independent director, size of business, age of business, and the past
performance of business.

Results from the study showed that annual committee compensation had
significantly positive relationship with the performance of business. It was showed that if the
corporate governance committees receive increased annual compensation, the performance of
business will be increased too. Moreover, it was also revealed that the past performance of
business had significantly positive relationship with the performance of business. It meant that if
the past performance of business is increased, the current performance will be increased too.
However, executive compensation, allowances and bonuses, total compensation of the year and
proportion of independent directors’ compensation had no significant relationship with

performance of business.



