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ABSTRACT

This study examines the factors that affect debt paying of the farmers who were
customers of the Bank for Agriculture and Agricultural Co-operative, Mae Suai Branch, Mae
Suai District, Chiang Rai Province. Debtors in this study were classified into two types -those
who were able to pay their debt on time and those who were not able to do so.

The samplings of this study were taken from the farmers who were customers of the Bank
for Agriculture and Agricultural Co-operative in the area of Mae Suai District, Chiang Rai
Province as of March 31, 2000. The sample size was 370 comprising of 285 farmers who were
able to pay their debt on time and 85 farmers who were not able to do so. The data were then
analyzed by using SPSS program. Statistics used in this study were Percentage, Mean, Chi-Square
, and Chi-Square based statistics for finding the relationships between important variabies. Socio-
economic variables used in this study were as follows: 1) non-farming income 2) farming income
3) size of agricultural land holding 4) size of investment 5) use of the loan according to its
purpose  6) lone surety 7) damaged agricuitural produce 8) depreciated value of agricultural
produce 9) loan follow-up 10} amount of debt and 11) emergency expenses in the farmer’s

household. The findings revealed that :



1. A number of socio-economic variables were not related to the debt payment of the
farmers. These variables were 1) non-farming income 2} size of agricultural land holding 3)
depreciated value of agricultural produce 4) size of investment and 5) emergency expenses in the
farmer’s houschold. In other words, there was no difference, regarding those factors, between the
farmers who were able to pay their debt on time and the farmers who were not able to do so,

2. The important factors that were retated to the debt payment of the farmers were 1)
farming income 2) use of the loan according to its purpose 3) lone surety 4) amount of

agricultural produce 5) loan follow-up and 6) amount of the debt.

Suggestion from this study

The Bank for Agriculture and Agricultural Co-operatives should be more concerned on
giving the loan credits with supervision from the bank. This is very important because if the
customer uses this sum of money not according to the purpose of the loan, the chance of receiving
the money back will be lower. Also, the farmers should try to add more value to their products by
processing them before selling. Nowadays, the farmers normally sell their products as raw
materials, which yields low income, This will not help the farmers to be able to pay the debt. At
the same time, the Bank of Agriculture and Co-operative and the related government agencies
should give the farmers more support such as technical advice, marketing information, and finding
new markets for agricultural products.

Officers of the Bank of Agriculture and Agricultural Co-operatives officer, should try to
visit the customers regularly and give advice to the farmers who may need it. This would
improve the debt payment rate. Officers should be careful not to approve the loan to the
customers more than it is needed.

Since the Bank of Agriculture and Agricultural Co-operatives is the main financial
institution for the farmers, it should give out the loan with as low interest rate as possible. Farmers
have high risk in their farming business. Not only that they have to depend on the nature a great
deal bu prices for their agricultural products are also fluctuating all the time. Low interest loan
would help the farmers reduce the risk , support them to have more surpluses for selling, and lift
up their well-being. This will affect to the nation as a whole because the farmers are the majority

of the population.



