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Abstract

The purpose of this research is to study ecornomic changes in
Sanpatong District of Chiang Mai Province with an emphasis - on the
middlemen who buy agricultural products from farmers and the
relationship between the middlemen and the farmers during the pericd
of B.E. 2500 — 2538.

Commercial agricultural production in Sanpatong has steadily
increased since World War II and it has rapidly increased since B.E.
2514 when Khao Ko-Kho (or RD — Rice Department rice series) along with
soybeans were extensively grown. Most farmers grew economic crops only
when it was not the season for paddy rice planting and grew sticky
rice or glutinous rice during the rice planting season for household
consumption. However, a number of farmers who were poor could not
adapt to the changes in the sgricultural system. These groups of
farmers then made use of the social relationship network they had
established as a means to recruit capital and labor to conduct their
trade. They formed groups to purchase agricultural products and sold



it to make a profit to support their families. The more agriculural
products increased and the more the market expanded, the more these
middlemen from the poor groups increased. The new groups of villagers
who converted to middlemen relied on their kinship with the earlier
generation of middlemen as a means to introduce them into the trade.

Until B.E. 2529 the commercial relationship between the middle-
men who bought the sgriculural products from the farmers and the
farmers was mainly profit oriented. However, this commercial relation-
ship also resulted from personal acquaintance, loyalty, trust and gra-
titude. This relationship existed for a long time since they did not
need a large amount of capital for their production and the number of
middlemen was smaller. In the past, their goal was not to accumulate
money for investment, but mainly for family support. However, recent-
ly, they have needed a higher amount for their production and the mid-
dlemen needed to get more money to invest in buying transportation to
cope with the larger size of production and larger market. Therfore,
both parties became more concerned with cost and profit. In the mean-
time, the farmers needed to reduce their market risk and since a large
mimber of middlemen meant serious competition, both parties had to try
their best to please each other by using all kinds of strategies to
ensure long-lasting dealings.

After B.E. 2529, the amount of production in Sanpatcong District
was greatly reduced due to a water as well as a labor shortage. Many
farmers sold their land to land develcopers. At the same time, several
agricultural product processing factories were set up in Sanpatong
District, so a number of farmers were engaged to grow specific kinds
of crops to supply the factories through middlemen who were allowed to
supply a certain quota of raw materials to the factories. Thus, the
middlemen tried to build up patronage felationships with the farmers
to make sure that they could get enough supply of acceptable quality.
Other small scale middlemen who also bought produce from the farmers



had to adapt in several ways, for example, they had to reduce their
cost, or turn to other businesses a sideline, or seek other farmers in
the remote area to deal with., Some years, when overproduction
occurred, causing prices to drop, these small scale mniddlemen would
delay payment to the farmers until after they had sold the pi‘oduc:e.
This practice meant that the middlemen always made a profit while the
farmers were at a risk or lost, even though using the middlemen
assured the farmers a market for "c.heir' produce. On the other hand,
when the circumstance occurred in which production dropped signifi-
cantly and competition among the middlemen was very high, the same
middlemen might not be able to make as much profit as before, and it
these conditions, it was difficult for the poor farmers to switch
their role and become middlemen, especially after B.E. 2535.



