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ABSTRACT

The objectives of this study are to study the factors affecting clients’ satisfaction of
maize plant farmers to enter into the contract farming system in Houaphan Province, Lao
PDR. A questionnaire survey with a sample of 534 people was used to study the advantages
and disadvantages along with suggestion and solves to the problems. Analyses were undertaken
on the basis of descriptive statistics, Logit model application with Maximum Likelihood
Estimates: MLE technique, and the Marginal effects investigation.

The majority of farmers under contact farming system were male (76.59 %) married
(97%) between the ages 36 to 45 years old (38.95 %) with on education below high school
(96%),with on average income 9.50 million kip per year , cost of production under 2 million kip
per year , average product 8.13 ton per year free land use (58.61%) no loan from bank , planting

had been by family members , relatives and neighbors (82.72%)



The results of Logit model application revealed many factors’ affecting the satisfaction
of plant farmers under the contract farming system . It was found that as price guarantee by firm
to enter into the contract farming system increased by 47 % , followed by the training for
planting method, harvesting, suggestions from public sector when making recommendation to
solve cultivation problems by firms, suitability of planting in the area , taking farmers to see how
to grow from the other, promotion by government investment policy, comfortable and convenient
transportation of farmers’ produce , firms offer overview. All these factors affected to farmers
when entering into the contract farming system, and increased from 32.40-45.35%. Factors such
as the quality of seeds and production standards, risk from natural light and pesticides,
communication, provision of information and technology transfer by firms, execution of a
contract, payment before products, promotion of the production factors from public sector,
affected the contact farming system, and was increased from 23.01 to 29.68 %

The most important problem and comment from farmers when entering into the contract
farming system were the promotion of the production factors from public sector followed by
taking farmers to see how to grow from the other, payment before products , price guarantee from
firm promotion of the production factors from public and risk from natural light and pesticides.

Advantages of the contract farming ,were found that (1) reliable market (2) reliable
income (3) less risk of price fluctuation (4) contract can guarantee to loans to invest (5) a clearer

land use (6) good recommendation for growing from firms and public sector.

Disadvantages of the contract farming , were found that (1) more methods and processes
(2) increasing cost (3) an inability to negotiate concerning the regulation and condition with the
term of the contract (4) they must strictly comply with the term of the contract (5) break a

contract between farmer and firm



